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Preparation of summarised audited consolidated financial statements
These summarised audited consolidated financial statements have been derived from the audited financial statements of Keaton Energy 
Holdings Limited for the year ended 31 March 2016, which are available on our website at www.keatonenergy.co.za, but were themselves 
not audited. The preparation of the summarised audited consolidated financial statements was supervised by the Chief Financial Officer, 
Jacques Rossouw (CA(SA)). The Directors of the company take full responsibility for the preparation of these results and that the financial 
information has been correctly extracted from the underlying audited annual financial statements. 

The summarised audited consolidated financial results do not contain sufficient information to allow for a complete understanding of the 
results and state of affairs of the group, which is provided by the detailed annual financial statements. In our attempt to contain costs, yet 
still provide information, the full set of annual financial statements is available on our website. 
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Commentary

Dear shareholder

The year ended 31 March 2016 proved to be another year of mixed results. There was continued excellent performance at one asset, 
Vanggatfontein, and a disappointing performance at the other, Vaalkrantz. Keaton (KEH), however, successfully concluded a transaction to 
dispose of Vaalkrantz and its other KwaZulu-Natal anthracite assets during February 2016, which awaits only the Minister’s consent under 
section 11 of the MPRDA. In addition, KEH concluded the acquisition of the minority interests in all but one subsidiary. Subsequent to year-
end, the long-standing dispute with Megacube Mining Proprietary Limited (Megacube) relating to several breaches of the contract mining 
agreement at Vanggatfontein was resolved in KEH’s favour at arbitration.

Safety
Zero harm remains a key focus for the group and safety is of paramount importance. The lost-time injury frequency rate (per 200 000 hours 
worked) was 0.14 at Vanggatfontein (FY15: 0.10) and 0.06 at Vaalkrantz (FY15: 0.22). Management commends all for this achievement and 
their adherence to safety standards and protocols.

Operational review
Vanggatfontein
KEH’s prime asset continued to perform superbly. Vanggatfontein sold 2 237 595t of washed 2 and 4-seam thermal coal to Eskom, only 2% 
down on last year’s record sales of 2 278 761t. Sales of 5-seam metallurgical coal was 98 252t (FY15: 126 107t) in line with the geological 
model. Discard, slurry and B-grade sales were negligible. 

Vaalkrantz
The Vaalkrantz operation was classified as a disposal group “held-for-sale” during the year and a sale process was initiated. In February 2016, 
KEH concluded an agreement with Bayete Energy Resources Proprietary Limited (BER) to dispose of its wholly owned subsidiaries Leeuw 
Mining and Exploration Proprietary Limited (LME) and Amalahle Exploration Proprietary Limited thereby exiting the group’s exposure to 
anthracite operations and projects entirely. The Braakfontein thermal coal project, held by Leeuw Braakfontein Colliery Proprietary Limited 
(LBC), a wholly owned subsidiary of LME, was specifically excluded from the transaction. LBC, which will be unbundled from LME, will 
become a direct wholly owned subsidiary of KEH. Post-year-end, Vaalkrantz Colliery was placed on care and maintenance notwithstanding 
continuous efforts by both LME and BER to minimise the losses exacerbated by the ongoing global decline in coal prices, force majeure 
declared on LME by its biggest customer and the unavailability of water due to the continued drought in the region. LME and BER’s associated 
operating company Witbank Mineral Resources Proprietary Limited jointly decided to place Vaalkrantz Colliery on care and maintenance with 
effect from 1 May 2016. LME embarked on a section 189A process for the retrenchment of all employees during April 2016 which was 
finalised and became effective on 31 May 2016. Coal sales for the year were 45 556t domestic (FY15: 142 176t), 70 600t export (FY15:138 
300t) and 185 799t high ash (FY15: 114 974t).

Group financial performance
Group revenue from continuing operations decreased by 13%, from R1 181.1 million in FY15 to R1 032.1 million in FY16. The decrease was 
mainly as a result of a 36% decrease in transport revenue as a result of reduced transport rates from Eskom and shorter delivery distances. This, 
however, resulted in a decrease of 36% in transport costs paid to suppliers referred to below. In addition, coal sales at Vanggatfontein decreased 
overall by 4%.

Cost of sales decreased by 10% from R968.9 million in FY15 to R868.8 million in FY16. The decrease is mainly attributable to a decrease in 
transport costs of R103.2 million and a decrease in waste volumes mined at Vanggatfontein of 7%. Pleasingly the strip ratio achieved at 
Vanggatfontein, excluding rehandle of waste dumps and spoils, decreased to 2.8 from 2.9 in FY15. Fuel costs of R89.5 million were substantially 
lower when compared to the prior year of R122.7 million, due to lower volumes mined as well as a decrease in diesel prices. The remaining cash 
cost components included in cost of sales were in line with budget and that of the prior year and again reflects the group’s continued focus in 
keeping costs under control.

The gross profit of R163.3 million or 16% of revenue decreased slightly year-on-year mainly as a result of the decrease in sales at Vanggatfontein. 
In addition, management took the decision in the second half of the financial year to accelerate mining of Pit 2 in order to minimise re-handling 
of future life-of-mine overburden and consequently reduce future cash outflow. Unfortunately coal qualities and planned yield in the last remaining 
cuts decreased significantly to that experienced previously in Pit 2. This not only resulted in a decrease in the expected cash generated from 
these last cuts but also resulted in accelerated depreciation. 

Included in other income for FY16 is a credit of R37.5 million relating to the reversal of the Megacube liability previously included under trade and 
other payables. Refer to note 19 to the summarised audited consolidated financial statements for additional disclosure regarding this matter. 
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Commentary continued

The increase in mining and related expenses relates to a once-off impairment charge of R159.2 million recorded for the LBC project as disclosed 
in notes 5 and 10 to the summarised audited consolidated financial statements. To date the LBC project was evaluated on the basis of both an 
export and domestic thermal coal operation. Continued depressed export coal pricing and a bleak medium-term outlook on the Richards Bay 
API4 Index has had a material impact on the economics of the project. We continue to evaluate alternative feasible options around an exclusive 
domestic supply project. 

The remaining mining and related expenses were in line with budget and that of the prior year.

The increase in administrative expenses relates to the once-off initial recognition of a financial liability at fair value of R66.9 million and the 
derecognition of the deferred income liability of R5.4 million as reported in FY15. During FY14, the group entered into a pre-offtake finance 
arrangement with Gunvor SA, a fellow subsidiary of the group’s largest shareholder Plusbay Limited, a wholly owned subsidiary of Gunvor Group 
Limited, for the supply of 600 000 tonnes of coal to be delivered from the group’s Moabsvelden Project over a 22-month period from 1 January 
2015 to 31 October 2016 in return for a prepayment of USD4 million. In terms of the agreement the group had to deliver the first coal volumes 
to Gunvor by latest 31 December 2015 from Moabsvelden. The group was unable to achieve this target as the development of Moabsvelden is 
still being delayed by the award of an integrated water use licence (IWUL) by the Department of Water and Sanitation despite every effort by the 
group to obtain same. The group applied for the IWUL in 2014 when it acquired the project through the acquisition of Xceed Resources Limited. 
As a result of not being able to supply first coal by 31 December 2015 to Gunvor, this breach resulted in the derecognition of the deferred income 
liability and the recognition of the financial liability. For more detailed disclosure refer to notes 5 and 13 to the summarised audited consolidated 
financial statements.

Other than the above, administrative expenses were in line with budget and that of the prior year.

The group net loss for the year was R297.3 million compared to a net loss of R71.9 million in FY15, mainly as a result of the once-off charges 
referred to above. Consequently, group headline earnings per share declined to a loss of 26.9 cents per share from 0.4 cents per share in FY15. 

Operations generated net cash of R470.2 million in FY16 compared to R536.9 million in FY15 after taking net finance cost of R19.4 million (FY15: 
R18.4 million) into account. The decrease in operational cash was as a result of the poor operational performance at Vaalkrantz, and the effect 
of Pit 2 at Vanggatfontein referred to above. 

Cash invested in investing activities decreased from R508.9 million in FY15 to R404.4 million in FY16. The decrease in investing activities relates 
mainly to the year-on-year decrease in capital spend at Vanggatfontein of R39.8 million (FY15 included the construction of the Vanggatfontein 
filter press plant of R34.8 million) and R10.9 million at the Vaalkrantz operation. Group capital spend on intangible assets also decreased year-
on-year by R11.5 million, mainly relating to the implementation of the Enterprise Resource Planning (ERP) system of R5.9 million in FY15. The 
group further liquidated R20.8 million of its restricted investments during the year as a result of an overfunded position.

Financing activities utilised cash of R89.5 million in FY16 compared to R25 million in FY15. This is mainly due to borrowings repaid of  
R80.4 million (FY15: R59.8 million), dividends paid to minority shareholders at subsidiary level of R7.5 million (FY15: R13.7 million) and the 
acquisition of the 26% minority shareholding in certain subsidiaries for R18.6 million. These were offset by an additional drawdown of  
R20 million on the Investec Bank Limited term facility.

Projects
Moabsvelden remains our short-term growth priority. The initiation of construction of this expansion to Vanggatfontein awaits the grant of its 
IWUL and the conclusion of a Coal Supply Agreement (CSA) with Eskom. Moabsvelden will essentially be operated as a satellite pit to 
Vanggatfontein with similar ROM stripping ratios to Vanggatfontein. ROM will be transported to the Vanggatfontein Colliery site where a new 
CHPP is planned to process the Moabsvelden feed. Once the IWUL and CSA processes are concluded, mine construction will take approximately 
12 months to complete.

Coal Resource and Coal Reserve statement
Other than normal coal depletion as a result of mining activities during the 12 months to 31 March 2016, Coal Reserves at Vanggatfontein 
Colliery reduced by an additional 2.2% and Coal Resources by 4.7% due to slightly lower recovery, fringe peripherals near wetlands not mined 
as well as pillars left for safety reasons. Vaalkrantz Colliery was placed on care and maintenance during 2016 and as a result the previously 
reported Coal Reserve estimate was withdrawn. The previously reported ROM Coal Reserve estimate reported for Vaalkrantz accounted for only 
2.2% of the total group ROM Coal Reserve. An updated Resource and Reserve Statement for the group is expected to be released before the 
end of September 2016 as part of the Integrated Annual Report and will be available on the company’s website at www.keatonenergy.co.za.
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Directorate
Gunvor SA, the group’s largest shareholder, changed its nominated directors during the year. Jeroen Schurink resigned with effect from  
30 June 2015 and Gia Mai, Gunvor SA Chief Investment Officer, was appointed as a Non-Executive Director effective 1 July 2015. The Board 
thanks Mr Schurink for his contribution to the company. 

Changes to roles and responsibilities
During FY16, the Board approved a reduction of five members to the Social and Ethics Committee. The Committee now consists of APE Sedibe 
(chairman), LX Mtumtum, Dr JD Salter, J Rossouw and AB Glad.

Looking ahead 
In the short term our focus will be on the continued excellent operations at Vanggatfontein. With the company refocused on a single, profitable 
mine with a pending attractive expansion and with a simplified corporate structure it is well placed for the future.

On behalf of the Board

 

David Salter Mandi Glad
Non-Executive Chairman Chief Executive Officer

Bryanston
30 August 2016
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Summarised audited consolidated statement of profit or loss and 
other comprehensive income
for the year ended 31 March 2016

Notes

Year ended
31 March 

2016
(Audited)

R

Year ended
31 March 

2015
(Restated)*

R

CONTINUING OPERATIONS
Revenue 2  1 032 079 534  1 181 054 551 

Cost of sales 3  (868 776 745)  (968 938 863)

Gross profit  163 302 789  212 115 688 

Other income 4  41 192 246  11 335 914 

Mining and related expenses 5  (181 966 055)  (21 140 910)

Administrative expenses 5  (139 036 414)  (75 002 334)

Operating (loss)/profit before net finance cost  (116 507 434)  127 308 358 

Net finance cost  (54 159 822)  (48 103 717)

Finance income  4 045 902  5 277 590 

Finance cost 13 and 14  (58 205 724)  (53 381 307)

Net (loss)/profit before taxation  (170 667 256)  79 204 641 

Income taxation credit/(expense) 6 2 167 629  (42 188 623)

Net (loss)/profit from continuing operations (168 499 627)  37 016 018 

DISCONTINUED OPERATIONS
Loss from discontinued operations, net of taxation 7  (128 776 357)  (108 870 925)

Net loss for the year (297 275 984)  (71 854 907)

Other comprehensive income

Items that may be reclassified to profit or loss

Foreign currency translation differences  1 840 820  (130 247)

Total comprehensive income (295 435 164)  (71 985 154)

Net loss attributable to:

Owners of the company  (250 587 708)  (31 028 870)

Non-controlling interest  (46 688 276)  (40 826 037)

(297 275 984)  (71 854 907)

Total comprehensive income attributable to:

Owners of the company (248 746 888)  (31 159 117)

Non-controlling interest (46 688 276)  (40 826 037)

 (295 435 164)  (71 985 154)

Earnings per share

Basic earnings per share (cents) 8  (99.7)  (13.8)

Diluted earnings per share (cents) 8  (99.7)  (13.8)

Earnings per share – continuing operations

Basic earnings per share (cents) 8  (62.2)  12.6 

Diluted earnings per share (cents) 8  (62.2)  12.4 

The accompanying notes are an integral part of these summarised audited consolidated financial statements.

*  The audited 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations 
following management’s decision to dispose of certain operations within the group (refer to note 7). The summarised audited consolidated statement of financial position 
and the summarised audited consolidated statement of changes in equity for this period is not required to be restated.
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Notes

At
31 March 

2016
(Audited)

R

At
31 March 

2015
(Audited)

R

ASSETS
Property, plant and equipment 9  668 297 215  768 617 910 
Intangible assets 10 504 568 494  716 434 140 
Investments and loans  5 221 048  5 216 499 
Restricted cash  7 423 204  10 780 613 
Restricted investments  35 225 869  68 305 506 

Total non-current assets 1 220 735 830  1 569 354 668 

Restricted cash  4 167 503 –
Inventory  36 650 671  54 110 477 
Trade and other receivables 105 148 757  179 455 807 
Taxation  916 892  1 901 772 
Cash and cash equivalents  43 379 396  72 546 393 
Assets held-for-sale 11  83 812 338 –

Total current assets 274 075 557  308 014 449 

Total assets 1 494 811 387  1 877 369 117 

EQUITY
Stated capital 12  850 050 607  692 928 553 
Share-based payment reserve  33 664 877  26 546 123 
Other reserves  20 925 337  19 084 517 
(Accumulated loss)/retained earnings (465 810 406)  103 072 976 

Total equity attributable to owners of the company 438 830 415  841 632 169 
Non-controlling interest                                  54 012 482  (3 374 543)

Total equity 492 842 897  838 257 626 

LIABILITIES
Borrowings 13  189 605 397  251 740 913 
Mine closure and environmental rehabilitation provision 14  263 471 962  270 058 375 
Vendor liability  30 225 541  31 768 646 
Deferred taxation 124 275 448  129 179 335 
Deferred income –  5 417 691 

Total non-current liabilities 607 578 348  688 164 960 

Borrowings 13 201 682 303  109 375 308 
Financial liabilities –  67 816 
Trade and other payables  106 183 447  216 843 420 
Taxation 2 731 642 –
Provisions –  24 659 987 
Liabilities held-for-sale 11  83 792 750 –

Total current liabilities 394 390 142  350 946 531 

Total equity and liabilities 1 494 811 387  1 877 369 117 

The accompanying notes are an integral part of these summarised audited consolidated financial statements.

Summarised audited consolidated statement of financial position
at 31 March 2016
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Stated 
capital

R

Share-
 based 

payment 
reserve

R

Other 
reserves

R

(Accu-
mulated 

loss)/
retained

 earnings
R 

Total 
equity

 attributable 
to owners 

 of the
 company

R

Non-
controlling

 interest 
(NCI)

R

Total 
equity

R

Balance at 31 March 2014  692 928 553  18 788 161  19 214 764  134 101 846  865 033 324  51 183 265  916 216 589 

Net loss for the year – – –  (31 028 870)  (31 028 870)  (40 826 037)  (71 854 907)
Other comprehensive income 
for the year – –  (130 247) –  (130 247) –  (130 247)
Dividends(1) – – – – –  (13 731 771)  (13 731 771)
Transactions with owners of 
the company recognised directly 
in equity
Share-based payments –  7 757 962 – –  7 757 962 –  7 757 962 

Balance at 31 March 2015  692 928 553  26 546 123  19 084 517  103 072 976  841 632 169  (3 374 543)  838 257 626 

Net loss for the year – – – (250 587 708) (250 587 708) (46 688 276) (297 275 984)
Other comprehensive income 
for the year – –  1 840 820 –  1 840 820 –  1 840 820 
Dividends(1) – – – – –  (7 532 912)  (7 532 912)
Transactions with owners 
of the company recognised 
directly in equity
Ordinary shares issued (note 12)  159 697 224 – – –  159 697 224 –  159 697 224 
Share issue expenses  (2 575 170) – – –  (2 575 170) –  (2 575 170)
Share-based payments –  7 118 754 – –  7 118 754 –  7 118 754 
Changes in ownership interest 
in subsidiaries(2) – – –  (318 295 674)  (318 295 674)  111 608 213  (206 687 461)

Balance at 31 March 2016  850 050 607  33 664 877  20 925 337 (465 810 406) 438 830 415 54 012 482 492 842 897

(1)  On subsidiary level, Keaton Mining Proprietary Limited (Keaton Mining) declared and paid dividends of R29 million (FY15: R52.8 million) to its shareholders during the year. 
The company held a 74% interest in Keaton Mining when these dividends were declared. On 13 November 2015, the company acquired the remaining 26% interest in 
Keaton Mining (refer to note 12).

(2)  The premium paid for the non-controlling interests in Keaton Mining, Leeuw Mining and Exploration Proprietary Limited (LME), Amalahle Exploration Proprietary Limited 
(Amalahle) and Labohlano Trading 46 Proprietary Limited (Labohlano) was recorded as an adjustment against retained earnings in terms of IFRS 10 Consolidated Financial 
Statements, due to the controlling interests of 74% held in these subsidiaries by the group prior to these transactions. Had the group not held a controlling interest in these 
subsidiaries, this premium would have been allocated to the relevant assets and liabilities, based on fair value, with the residual being allocated to goodwill. Refer to 
note 12 for additional information.

Summarised audited consolidated statement of changes in equity
for the year ended 31 March 2016
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Year ended
31 March 

2016
(Audited)

R

Year ended
31 March 

2015
(Audited)

R

Cash flows from operating activities(1) 470 183 922  536 917 578

Cash flows from investing activities(2) (404 355 752)  (508 882 899)
Cash flows from financing activities(3) (89 489 251)  (25 044 330)

Net (decrease)/increase in cash and cash equivalents  (23 661 081)  2 990 349 
Cash and cash equivalents at the beginning of the year  72 546 393  69 556 044 

Cash and cash equivalents at the end of the year 48 885 312  72 546 393 

(1)  Operations generated net cash of R470.2 million in FY16 compared to R536.9 million in FY15 after taking working capital outflow of R33.3 million (FY15: R34.1 million) 
and net finance cost of R19.4 million (FY15: R18.4 million) into account. The decrease in operational cash was as a result of the poor operational performance at 
Vaalkrantz.

(2)  Cash invested in investing activities decreased from R508.9 million in FY15 to R404.4 million in FY16. The decrease in investing activities relates mainly to the year-on-year 
decrease in capital spend at Vanggatfontein of R39.8 million (FY15 included the construction of the Vanggatfontein filter press plant of R34.8 million) and R10.9 million at 
the Vaalkrantz operation. Group capital spend on intangible assets also decreased year-on-year by R11.5 million, mainly relating to the implementation of the Enterprise 
Resource Planning (ERP) system of R5.9 million in FY15.  The group further liquidated R20.8 million of its restricted investments during the year as a result of an overfunded 
position.

(3)  Financing activities utilised cash of R89.5 million in FY16 compared to R25 million in FY15. This is mainly due to borrowings repaid of R80.4 million (FY15: R59.8 million), 
dividends paid to minority shareholders at subsidiary level of R7.5 million (FY15: R13.7 million) and the acquisition of the 26% minority shareholding in certain subsidiaries 
for R18.6 million. These were offset by an additional drawdown of R20 million on the Investec Bank Limited term facility.

Summarised audited consolidated statement of cash flows
for the year ended 31 March 2016
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Revenue
Operating profit/(loss) before 

depreciation/amortisation Depreciation/amortisation
Operating profit/(loss) after 
depreciation/amortisation Segment assets Segment liabilities

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

Vanggatfontein Colliery(1)(4)  1 032 079 534  1 181 054 551  620 227 785  626 861 710  (442 377 223)  (423 026 499)  177 850 562  203 835 211  881 546 501  937 240 995  1 051 402 348  1 150 738 857 

Vaalkrantz Colliery(1)(5)(7)(9) 176 821 851  266 646 732 (138 869 519)  (88 810 932) (3 992 228)  (18 327 526) (142 861 747)  (107 138 458) 137 062 919  137 443 556 469 253 210  357 638 745 

Sterkfontein Project – – – – –  – – –  66 042 942  66 014 112  74 971 455  72 702 768 

Keaton Energy Holdings Limited(2)(10) 130 081 591  144 701 219 (169 248 281)  (26 702 168) –  – (169 248 281)  (26 702 168) 954 510 501  961 940 903 24 009 463  23 966 952 

Keaton Administrative and Technical Services Proprietary Limited(2)  35 621 484  38 137 163  (9 377 923)  5 261 187  (3 267 157)  (899 670) (12 645 080)  4 361 517 11 623 121  17 254 237  56 443 669  47 865 641 

Leeuw Braakfontein Project(11) – – (174 517 839)  (8 643 883)  –  – (174 517 839)  (8 643 883) 153 526 867  305 464 569 124 128 641  98 613 931 

Koudelager Project(7)(9) – – – – –  –  –  –  3 729 601  26 140 496 – –

Moabsvelden Project(2) –  87 500  (59 428 359)  635 262 –  –  (59 428 359)  635 262  342 107 050  339 984 582 134 367 095  72 453 903 

Other segments(2)(3)(8)(9) –  225 000  (18 540)  (3 454 020)  (397)  (17 524)  (18 937)  (3 471 544)  334 043 081  333 232 451  129 484 659  113 421 178 

Total segments 1 374 604 460  1 630 852 165 68 767 324  505 147 156 (449 637 005)  (442 271 219) (380 869 681)  62 875 937 2 884 192 583  3 124 715 901 2 064 060 540  1 937 401 975 
Reconciliation to statements of profit or loss and other 
comprehensive income and financial position
Intersegment, deferred taxation assets and liabilities and other 
consolidation adjustments (165 703 075)  (183 150 882) 134 723 377  (27 661 283) 862 513  – 135 585 890 (27 661 283) (1 389 381 196)  (1 247 346 784) (1 062 092 050)  (898 290 484)

1 208 901 385  1 447 701 283 203 490 701 477 485 873 (448 774 492)  (442 271 219) (245 283 791) 35 214 654 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

Net finance cost(6)  (54 159 822) (48 103 717)

Elimination of discontinued operations 128 776 357 92 093 704

Net (loss)/profit before taxation (170 667 256) 79 204 641

Total assets and liabilities 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

(1)  Revenue represents sales to external customers only.
(2)  Revenue represents intersegment sales only.
(3)    Includes the subsidiaries Amalahle Exploration Proprietary Limited, Labohlano Trading 46 Proprietary Limited, Ausco Finance Proprietary Limited, Ausco Services 

Proprietary Limited, Focus Coal Investments Proprietary Limited, Xceed Resourced Limited and the Balgray Prospecting Rights.
(4)    Coal sales to a major customer as a percentage of revenue exceeded 92% (31 March 2015: 90%).
(5)   Coal sales to three major customers as a percentage of revenue amounted to 73%, 14% and 10% (two major customers 31 March 2015: 39% and 37%).
(6)   Net finance cost is not reported as forming part of each segment profit or loss as these are not measured or reported to the chief operating decision maker (CODM) in 

connection with the segment but rather on a collective company/group basis.
(7)   Classified as a discontinued operation. Refer to note 7.
(8)    Amalahle Exploration Proprietary Limited and the Balgray Prospecting Rights included in other segments are classified as discontinued operation. Refer to note 7.
(9)    Includes impairment charge of R85.9 million (2015: R56.5 million relating to Vaalkrantz), allocated as follows: Vaalkrantz R53.4 million, Koudelager R27 million and other 

segment R5.5 million (Amalahle R0.5 million and Balgray R5 million).
(10)  Includes impairment charge of R260.5 million (2015: R126.6 million).
(11)  Includes impairment charge of R159.2 million (2015: Rnil), as disclosed in note 5.

Segment report
for the year ended 31 March 2016
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Revenue
Operating profit/(loss) before 

depreciation/amortisation Depreciation/amortisation
Operating profit/(loss) after 
depreciation/amortisation Segment assets Segment liabilities

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

Year ended
31 March 

2016
R

Year ended
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

At 
31 March 

2016
R

At 
31 March 

2015
R

Vanggatfontein Colliery(1)(4)  1 032 079 534  1 181 054 551  620 227 785  626 861 710  (442 377 223)  (423 026 499)  177 850 562  203 835 211  881 546 501  937 240 995  1 051 402 348  1 150 738 857 

Vaalkrantz Colliery(1)(5)(7)(9) 176 821 851  266 646 732 (138 869 519)  (88 810 932) (3 992 228)  (18 327 526) (142 861 747)  (107 138 458) 137 062 919  137 443 556 469 253 210  357 638 745 

Sterkfontein Project – – – – –  – – –  66 042 942  66 014 112  74 971 455  72 702 768 

Keaton Energy Holdings Limited(2)(10) 130 081 591  144 701 219 (169 248 281)  (26 702 168) –  – (169 248 281)  (26 702 168) 954 510 501  961 940 903 24 009 463  23 966 952 

Keaton Administrative and Technical Services Proprietary Limited(2)  35 621 484  38 137 163  (9 377 923)  5 261 187  (3 267 157)  (899 670) (12 645 080)  4 361 517 11 623 121  17 254 237  56 443 669  47 865 641 

Leeuw Braakfontein Project(11) – – (174 517 839)  (8 643 883)  –  – (174 517 839)  (8 643 883) 153 526 867  305 464 569 124 128 641  98 613 931 

Koudelager Project(7)(9) – – – – –  –  –  –  3 729 601  26 140 496 – –

Moabsvelden Project(2) –  87 500  (59 428 359)  635 262 –  –  (59 428 359)  635 262  342 107 050  339 984 582 134 367 095  72 453 903 

Other segments(2)(3)(8)(9) –  225 000  (18 540)  (3 454 020)  (397)  (17 524)  (18 937)  (3 471 544)  334 043 081  333 232 451  129 484 659  113 421 178 

Total segments 1 374 604 460  1 630 852 165 68 767 324  505 147 156 (449 637 005)  (442 271 219) (380 869 681)  62 875 937 2 884 192 583  3 124 715 901 2 064 060 540  1 937 401 975 
Reconciliation to statements of profit or loss and other 
comprehensive income and financial position
Intersegment, deferred taxation assets and liabilities and other 
consolidation adjustments (165 703 075)  (183 150 882) 134 723 377  (27 661 283) 862 513  – 135 585 890 (27 661 283) (1 389 381 196)  (1 247 346 784) (1 062 092 050)  (898 290 484)

1 208 901 385  1 447 701 283 203 490 701 477 485 873 (448 774 492)  (442 271 219) (245 283 791) 35 214 654 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

Net finance cost(6)  (54 159 822) (48 103 717)

Elimination of discontinued operations 128 776 357 92 093 704

Net (loss)/profit before taxation (170 667 256) 79 204 641

Total assets and liabilities 1 494 811 387  1 877 369 117 1 001 968 490  1 039 111 491 

(1)  Revenue represents sales to external customers only.
(2)  Revenue represents intersegment sales only.
(3)    Includes the subsidiaries Amalahle Exploration Proprietary Limited, Labohlano Trading 46 Proprietary Limited, Ausco Finance Proprietary Limited, Ausco Services 

Proprietary Limited, Focus Coal Investments Proprietary Limited, Xceed Resourced Limited and the Balgray Prospecting Rights.
(4)    Coal sales to a major customer as a percentage of revenue exceeded 92% (31 March 2015: 90%).
(5)   Coal sales to three major customers as a percentage of revenue amounted to 73%, 14% and 10% (two major customers 31 March 2015: 39% and 37%).
(6)   Net finance cost is not reported as forming part of each segment profit or loss as these are not measured or reported to the chief operating decision maker (CODM) in 

connection with the segment but rather on a collective company/group basis.
(7)   Classified as a discontinued operation. Refer to note 7.
(8)    Amalahle Exploration Proprietary Limited and the Balgray Prospecting Rights included in other segments are classified as discontinued operation. Refer to note 7.
(9)    Includes impairment charge of R85.9 million (2015: R56.5 million relating to Vaalkrantz), allocated as follows: Vaalkrantz R53.4 million, Koudelager R27 million and other 

segment R5.5 million (Amalahle R0.5 million and Balgray R5 million).
(10)  Includes impairment charge of R260.5 million (2015: R126.6 million).
(11)  Includes impairment charge of R159.2 million (2015: Rnil), as disclosed in note 5.
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Notes to the summarised audited consolidated financial statements
for the year ended 31 March 2016

1 Basis of preparation and accounting policies
The summarised audited consolidated financial statements are prepared in accordance with the requirements of the JSE Limited Listings 
Requirements for abridged reports, and the requirements of the Companies Act applicable to summary financial statements. The Listings 
Requirements require abridged reports to be prepared in accordance with the framework concepts and the measurement and recognition 
requirements of International Financial Reporting Standards (IFRS) and the SAICA Financial Reporting Guides as issued by the Accounting 
Practices Committee and Financial Pronouncements as issued by the Financial Reporting Standards Council and to also, as a minimum, 
contain the information required by IAS 34 Interim Financial Reporting. The accounting policies applied in the preparation of the consolidated 
financial statements, from which the summarised audited consolidated financial statements were derived, are in terms of International 
Financial Reporting Standards and are consistent with the accounting policies applied in the consolidated annual financial statements for the 
year ended 31 March 2016.

Year ended
31 March 

2016
(Audited)

R

Year ended
31 March 

2015
(Restated)*

R

2 Revenue
Coal sales  829 945 776  865 723 757 
Transportation income  202 133 758  315 330 794 

 1 032 079 534  1 181 054 551 

3 Cost of sales
Mining contractors  504 839 492  490 410 175 
Depreciation 428 054 868 430 131 768
Fuel  89 531 394  122 702 113 
Labour  11 277 393  11 755 624 
Other direct mining costs  10 916 214  9 503 369 
Transport costs  181 954 225  285 193 420 
Inventory movement 13 532 521 3 705 610
Deferred stripping capitalised(1)  (375 488 648)  (388 801 090)
Royalty taxation  4 159 286  4 337 874 

 868 776 745  968 938 863 

(1)  The deferred stripping credit relates to costs incurred, in an opencast operation, in advance to pre-strip an area of waste in order to expose the Coal Reserve. 
The costs are capitalised to mine development costs in property, plant and equipment until such time as the coal exposed is subsequently mined. The stripping 
activity asset is depreciated on the units-of-production method, over the expected production life of the identified component of the Coal Reserve.

Year ended
31 March 

2016
(Audited)

R

Year ended
31 March 

2015
(Restated)*

R

4 Other income
Discard sales  987 796  1 423 839 
Sundry income(1)  40 204 450  9 912 075 

 41 192 246  11 335 914 
(1)  Included in sundry income for the current financial year is a credit of R37.5 million relating to the reversal of the Megacube liability previously included under trade 

and other payables. Refer to notes 15 and 19 for additional information. 

*  The audited 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations 
following management’s decision to dispose of certain operations within the group (refer to note 7). The summarised audited consolidated statement of financial position 
and the summarised audited consolidated statement of changes in equity for this period is not required to be restated.
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Year ended
31 March 

2016
(Audited) 

R

Year ended
31 March 

2015
(Restated)*

R

5 Operating (loss)/profit before net finance cost
Operating (loss)/profit before net finance cost are stated after:

Impairment of intangible assets(1) 159 161 739 –

Loss on initial recognition of a financial liability(2) 61 525 698 –

(1)  Impairment recognised on intangible assets of the Leeuw Braakfontein Project, refer to note 10 for additional disclosure. This impairment charge, included in 
mining and related expenses, is the main reason for the increase in mining and related expenses year-on-year.

(2)  The loss on initial recognition of the Gunvor SA loan as disclosed in note 13, is the main reason for the increase in administrative expenses year-on-year.

Year ended
31 March 

2016
(Audited)

R

Year ended
31 March 

2015
(Restated)*

R

6 Income taxation (credit)/expense
Current taxation expense 

Current year 2 736 258 –

Deferred taxation

Origination and reversal of temporary differences (4 903 887)  42 188 623 

(2 167 629)  42 188 623 

The income taxation credit of R2.2 million for the year ended 31 March 2016 is mainly attributable to:
●● Keaton Mining’s deferred taxation expense of R38.7 million, in line with that of FY15, as a result of the continued profitable 
performance at Vanggatfontein. The deferred taxation liability in the statement of financial position accordingly increased by the 
same amount.

●● Keaton Energy Holdings Limited’s taxation expense of R3.7 million of which R2.7 million relates to current taxation.
●● LBC’s deferred taxation credit of R44.6 million after the reversal of the previously recognised deferred taxation liability. The reversal 
is as a result of the impairment loss recognised on intangible assets of R159.2 million (refer to notes 5 and 10). The deferred 
taxation liability in the statement of financial position accordingly decreased by the same amount.

*  The audited 31 March 2015 group results have been restated for the effects of the application of IFRS 5 Non-current Assets Held-for-sale and Discontinued Operations 
following management’s decision to dispose of certain operations within the group (refer to note 7). The summarised audited consolidated statement of financial position 
and the summarised audited consolidated statement of changes in equity for this period is not required to be restated.
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7 Discontinued operations
The Vaalkrantz operation (part of LME) continued experiencing challenging geological conditions during the current financial year. This, coupled 
with the closure of two production sections as a result of safety and difficult mining conditions, continued depressed coal prices, increased 
costs and lower than expected yields resulted in the Board of Directors committing to a plan to dispose of the Vaalkrantz operation in 
September 2015. In addition, a decision was taken to dispose of the Balgray Project and the Koudelager Project (both part of LME) as they 
are seen as life extensions to the Vaalkrantz operation, as well as the Mooiklip Coal project (part of Amalahle). This disposal group is classified 
as a discontinued operation as this sale is part of a single co-ordinated plan to dispose of the group’s anthracite assets (separate major line of 
business) which are all situated in KwaZulu-Natal (geographic area of operations).

The Braakfontein Thermal Coal Project, held by LBC, a wholly owned subsidiary of LME, is specifically excluded from the transaction. 
LBC, which will be unbundled from LME, will become a direct wholly owned subsidiary of the company.

The company entered into a Sale of Shares and Claims Agreement with Bayete Energy Resources Proprietary Limited (BER) on or about 
11 February 2016 as announced on 15 February 2016. There are still a number of suspensive conditions which have to be met for the sale to 
become effective, including section 11 consent from the Minister of Mineral Resources in terms of the Mineral Petroleum and Resources 
Development Act, 28 of 2002 (MPRDA). The company also simultaneously entered into a management agreement with Witbank Mineral 
Resources Proprietary Limited (WMR), a related party to BER for the management of LME up to and until the Sale of Shares and Claims 
Agreement with BER becomes unconditional. 

As a consequence of the occurrence of a force majeure event, namely the drought which has resulted in Vaalkrantz Colliery having no water 
within which to conduct its operations, management decided to place Vaalkrantz Colliery on care and maintenance with effect from 1 May 
2016 (refer to note 19 for additional information). The Sale of Shares and Claims Agreement as well as the Management Agreement are still 
effective with some of the clauses of the Management Agreement being temporarily suspended. Management expects that the sale with BER 
will be completed within the next 12 months.

These segments were not previously classified as held-for-sale or as discontinued operations. The comparative statements of profit or loss 
and other comprehensive income have been restated to show the discontinued operations separately from continuing operations.

Results of discontinued operations

Year ended
31 March 

2016
(Audited)

R

Year ended
31 March 

2015
(Audited)

R

DISCONTINUED OPERATIONS

Revenue  176 821 851  266 646 732 
Cost of sales  (209 022 228)  (275 243 408)

Gross loss  (32 200 377)  (8 596 676)

Other income  4 715 000  8 595 246 
Operating expenses  (99 650 936)  (90 453 422)

Operating loss before net finance cost  (127 136 313)  (90 454 852)

Net finance cost  (1 640 044)  (1 638 852)

Finance income  1 101 540  872 881 

Finance cost  (2 741 584)  (2 511 733)

Net loss before taxation  (128 776 357)  (92 093 704)

Income taxation expense  –  (16 777 221)

Net loss from discontinued operations  (128 776 357)  (108 870 925)

Net loss attributable to:

Owners of the company  (94 325 973)  (59 193 962)
Non-controlling interest  (34 450 384)  (49 676 963)

 (128 776 357)  (108 870 925)

Cash flows from discontinued operations

Cash flows from operating activities (36 920 578)  20 784 986 

Cash flows from investing activities (13 700 452)  (28 265 695)
Cash flows from financing activities (73 764)  (3 641 176)

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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Year ended
31 March 

2016
(Audited)

Year ended
31 March 

2015
(Audited)

8 Earnings and net asset value per share
The calculation of basic earnings per share is based on net (loss)/profit for the year, 
attributable to owners of the company, divided by the weighted average number of 
ordinary shares in issue during the year.
Net (loss)/profit attributable to owners of the company (rand) (250 587 708)  (31 028 870)
Continuing operations (156 261 735)  28 165 092 
Discontinued operations  (94 325 973)  (59 193 962)

Weighted average number of ordinary shares in issue  251 263 124  224 354 265 

Basic earnings per share (cents) (99.7)  (13.8)
Continuing operations (62.2)  12.6 
Discontinued operations  (37.5)  (26.4)

Diluted earnings per share
The calculation of diluted earnings per share is based on net (loss)/profit for the year attributable 
to owners of the company. The weighted average number of shares in issue is adjusted to 
assume conversion of all potential dilutive shares as a result of share options granted under the 
share option schemes in issue. A calculation is performed to determine the number of shares 
that could have been acquired at fair value, determined as the average annual market share 
price of the company’s shares, based on the monetary value of the subscription rights attached 
to the outstanding share options. The number of shares calculated as above is compared with 
the number of shares that would have been issued assuming the exercise of the share options.

Weighted average number of ordinary shares in issue  251 263 124  224 354 265 
Potential shares –  3 673 899 

Weighted average number of shares for diluted earnings per share  251 263 124  228 028 164 

Diluted earnings per share (cents)(1) (99.7)  (13.8)

Continuing operations(2) (62.2)  12.4 

Discontinued operations(1)  (37.5)  (26.4)
(1) Anti-dilutive.
(2) Anti-dilutive in the current year.
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8 Earnings and net asset value per share (continued)

Headline earnings per share
The calculation of headline earnings, net of taxation and NCI, per share is based on the basic earnings per share calculation adjusted for the 
following items:

Year ended
31 March 2016

Gross
(Audited)

R

Year ended
31 March 2016

Net 
(Audited)

R

Year ended
31 March 2015

Gross
(Audited)

R

Year ended
31 March 2015

Net
(Audited)

R

Continuing operations
Net (loss)/profit for the year attributable to owners 
of the company (156 261 735)  28 165 092 
Adjusted for:
Loss/(profit) on disposal of property, plant and 
equipment  166 124 135 425  (67 738)  (35 668)
Impairment of intangible assets 159 161 739 114 596 453 – –

Headline earnings – continuing operations (41 529 857)  28 129 424 

Discontinued operations
Net loss for the year attributable to owners of 
the company  (94 325 973)  (59 193 962)
Adjusted for:
Loss on disposal of property, plant and equipment – –  3 600 000  1 918 080 
Impairment of assets  85 938 540  68 307 641  56 532 043  30 120 273 

Headline earnings – discontinued operations  (26 018 332)  (27 155 609)

Total headline earnings (67 548 189)  973 815 

 Cents  Cents 

Headline earnings per share  (26.9)  0.4 

Continuing operations (16.5)  12.5 
Discontinued operations  (10.4)  (12.1)

Diluted headline earnings per share(2)  (26.9)  0.4 

Continuing operations(2) (16.5)  12.3 
Discontinued operations(1)  (10.4)  (12.1)

(1) Anti-dilutive. 
(2) Anti-dilutive in the current year.

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016

14

Keaton Energy 
Summarised audited consolidated financial statements for the year ended 31 March 2016



Year ended
31 March 

2016
(Audited)

Year ended
31 March 

2015
(Audited)

8 Earnings and net asset value per share (continued)

Net asset value per share 
Number of shares in issue 291 994 256 224 442 642
Net asset value per share (cents) 169 373

Number of
 shares

2016
(Audited)

Number of 
shares

2015
(Audited)

Weighted/weighted diluted average number of ordinary shares:
Shares in issue at 1 April 2015 (1 April 2014)  224 442 642  224 310 979 

Effect of shares issued 2 December 2014  –  43 286 
Effect of shares issued 11 August 2015  2 442 231  – 
Effect of shares issued 13 November 2015  24 378 251  – 

Weighted number of ordinary shares at reporting date  251 263 124  224 354 265 
Potential diluted shares –  3 673 899 

Diluted number of ordinary shares in issue at reporting date 251 263 124  228 028 164
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 Land, 
buildings 

and leasehold
 improvements 

R

 Mine
 development 

R

 Assets 
under

 construction 
R

 Plant and
 equipment 

R

 Mine
 infrastructure 

R

 Furniture and 
equipment 

R
 Other

R 
 Total 

R

9 Property, plant and equipment
Cost
31 March 2016
Opening balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Reclassification to assets held-for-sale (refer to note 11)  (12 120 000)  (200 406 749)  –  (85 675 108)  (13 461 262)  (1 933 736)  (2 183 486)  (315 780 341)
Additions(1)  72 360  379 877 839 6 392 910 3 898 036  44 000  339 913  594 647  391 219 705 
Change in estimates – environmental rehabilitation assets –  11 690 416 –  (101 000)  (2 242 757) – –  9 346 659 
Reclassification(2) – – (41 222 438) 41 222 438 – – – –
Disposals  –  –  –  –  –  (133 260)  (929 892)  (1 063 152)

Closing balance  23 195 980  1 809 343 258 –  199 081 015  93 561 000  2 583 242  4 733 295  2 132 497 790 

31 March 2015 
Opening balance  38 818 599  1 167 097 812 –  234 979 584  109 024 051  3 708 461  5 169 055  1 558 797 562 

Additions  25 021  408 959 920  34 829 528  4 489 999  730 412  659 776  2 622 843  452 317 499 
Change in estimates – environmental rehabilitation assets –  42 124 020 –  267 066  (533 444) – –  41 857 642 
Disposals  (3 600 000) –  –  –  –  (57 912)  (539 872)  (4 197 784)

Closing balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Accumulated depreciation and impairment losses 
31 March 2016 
Opening balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Reclassification to assets held-for-sale (refer to note 11)  6 045 862  166 889 286  –  70 974 438  11 245 557  1 817 348  1 879 918  258 852 409 
Depreciation expense  (507 642)  (425 644 604)  –  (11 403 986)  (4 329 576)  (507 356)  (831 920)  (443 225 084)
Disposals  –  –  –  –  –  77 969  251 140  329 109 

Closing balance  (4 806 022)  (1 403 318 561)  –  (24 174 157)  (29 152 764)  (965 247)  (1 783 824)  (1 464 200 575)

31 March 2015 
Opening balance  (3 440 152)  (668 685 871)  –  (60 553 729)  (24 871 878)  (1 677 011)  (2 413 841)  (761 642 482)

Depreciation expense  (858 228)  (434 285 950)  –  (18 167 598)  (7 414 681)  (707 678)  (831 877)  (462 266 012)
Impairment loss  (6 045 862)  (41 591 422)  –  (5 023 282)  (3 782 186)  (24 828)  (64 463)  (56 532 043)
Disposals  –  –  –  –  –  56 309  227 219  283 528 

Closing balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Carrying amount 
31 March 2016  18 389 958  406 024 697 –  174 906 858  64 408 236  1 617 995  2 949 471  668 297 215 

31 March 2015  24 899 378  473 618 509  34 829 528  155 992 040  73 152 274  1 957 117  4 169 064  768 617 910 

All plant and equipment, except leasehold improvements, are owned.

(1)  Deferred stripping additions of R375.5 million (2015: R388.8 million) are included in mine development. The deferred stripping additions relate to costs incurred, 
in an opencast operation, in advance to pre-strip an area of waste in order to expose the Coal Reserve. The costs are capitalised to mine development costs in 
property, plant and equipment until such time as the coal exposed is subsequently mined. The stripping activity asset is depreciated on the units-of-production 
method, over the expected production life of the identified component of the Coal Reserve.

(2)  The reclassification from assets under construction to plant and equipment relates to the commissioning of the filter press plant at the Vanggatfontein operation 
during the current year. 

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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 Land, 
buildings 

and leasehold
 improvements 

R

 Mine
 development 

R

 Assets 
under

 construction 
R

 Plant and
 equipment 

R

 Mine
 infrastructure 

R

 Furniture and 
equipment 

R
 Other

R 
 Total 

R

9 Property, plant and equipment
Cost
31 March 2016
Opening balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Reclassification to assets held-for-sale (refer to note 11)  (12 120 000)  (200 406 749)  –  (85 675 108)  (13 461 262)  (1 933 736)  (2 183 486)  (315 780 341)
Additions(1)  72 360  379 877 839 6 392 910 3 898 036  44 000  339 913  594 647  391 219 705 
Change in estimates – environmental rehabilitation assets –  11 690 416 –  (101 000)  (2 242 757) – –  9 346 659 
Reclassification(2) – – (41 222 438) 41 222 438 – – – –
Disposals  –  –  –  –  –  (133 260)  (929 892)  (1 063 152)

Closing balance  23 195 980  1 809 343 258 –  199 081 015  93 561 000  2 583 242  4 733 295  2 132 497 790 

31 March 2015 
Opening balance  38 818 599  1 167 097 812 –  234 979 584  109 024 051  3 708 461  5 169 055  1 558 797 562 

Additions  25 021  408 959 920  34 829 528  4 489 999  730 412  659 776  2 622 843  452 317 499 
Change in estimates – environmental rehabilitation assets –  42 124 020 –  267 066  (533 444) – –  41 857 642 
Disposals  (3 600 000) –  –  –  –  (57 912)  (539 872)  (4 197 784)

Closing balance  35 243 620  1 618 181 752  34 829 528  239 736 649  109 221 019  4 310 325  7 252 026  2 048 774 919 

Accumulated depreciation and impairment losses 
31 March 2016 
Opening balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Reclassification to assets held-for-sale (refer to note 11)  6 045 862  166 889 286  –  70 974 438  11 245 557  1 817 348  1 879 918  258 852 409 
Depreciation expense  (507 642)  (425 644 604)  –  (11 403 986)  (4 329 576)  (507 356)  (831 920)  (443 225 084)
Disposals  –  –  –  –  –  77 969  251 140  329 109 

Closing balance  (4 806 022)  (1 403 318 561)  –  (24 174 157)  (29 152 764)  (965 247)  (1 783 824)  (1 464 200 575)

31 March 2015 
Opening balance  (3 440 152)  (668 685 871)  –  (60 553 729)  (24 871 878)  (1 677 011)  (2 413 841)  (761 642 482)

Depreciation expense  (858 228)  (434 285 950)  –  (18 167 598)  (7 414 681)  (707 678)  (831 877)  (462 266 012)
Impairment loss  (6 045 862)  (41 591 422)  –  (5 023 282)  (3 782 186)  (24 828)  (64 463)  (56 532 043)
Disposals  –  –  –  –  –  56 309  227 219  283 528 

Closing balance  (10 344 242)  (1 144 563 243)  –  (83 744 609)  (36 068 745)  (2 353 208)  (3 082 962)  (1 280 157 009)

Carrying amount 
31 March 2016  18 389 958  406 024 697 –  174 906 858  64 408 236  1 617 995  2 949 471  668 297 215 

31 March 2015  24 899 378  473 618 509  34 829 528  155 992 040  73 152 274  1 957 117  4 169 064  768 617 910 

All plant and equipment, except leasehold improvements, are owned.

(1)  Deferred stripping additions of R375.5 million (2015: R388.8 million) are included in mine development. The deferred stripping additions relate to costs incurred, 
in an opencast operation, in advance to pre-strip an area of waste in order to expose the Coal Reserve. The costs are capitalised to mine development costs in 
property, plant and equipment until such time as the coal exposed is subsequently mined. The stripping activity asset is depreciated on the units-of-production 
method, over the expected production life of the identified component of the Coal Reserve.

(2)  The reclassification from assets under construction to plant and equipment relates to the commissioning of the filter press plant at the Vanggatfontein operation 
during the current year. 
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10 Intangible assets
Cost
31 March 2016
Opening balance  611 145 957  20 141 021  61 403 891  22 717 726  5 947 720  721 356 315 
Reclassification to assets 
held-for-sale (refer to  
note 11)  (24 772 826)  (207 120)  (12 750 069)  (22 717 726) –  (60 447 741)
Additions –  250 777  4 172 320 –  571 800  4 994 897 

Closing balance  586 373 131  20 184 678  52 826 142 –  6 519 520  665 903 471 

31 March 2015
Opening balance  611 145 957  18 573 644  51 658 576  22 717 726 –  704 095 903 
Additions –  1 567 377  9 745 315 –  5 947 720  17 260 412 

Closing balance  611 145 957  20 141 021  61 403 891  22 717 726  5 947 720  721 356 315 

Accumulated 
amortisation and 
impairment losses
31 March 2016
Opening balance – – –  (4 922 175) –  (4 922 175)
Reclassification to assets 
held-for-sale (refer to  
note 11) – – –  4 922 175 –  4 922 175 
Amortisation – – – –  (2 173 238)  (2 173 238)
Impairment loss(1) (145 530 060) – (13 631 679) – – (159 161 739)

Closing balance (145 530 060) – (13 631 679) –  (2 173 238) (161 334 977)

31 March 2015
Opening balance  –  –  –  (3 407 661)  –  (3 407 661)
Amortisation  –  –  –  (1 514 514)  –  (1 514 514)

Closing balance  –  –  –  (4 922 175)  –  (4 922 175)

Carrying amount
31 March 2016 440 843 071  20 184 678 39 194 463 –  4 346 282 504 568 494

31 March 2015  611 145 957  20 141 021  61 403 891  17 795 551  5 947 720  716 434 140 
(1)  To date, the Leeuw Braakfontein Project (reported as a separate segment) has been evaluated on the basis of both an export and domestic thermal coal 

operation. Continued depressed export coal pricing and a bleak medium-term view on the Richards Bay API4 index has had a material impact on the economics 
of Braakfontein. We continue to evaluate feasibility options around exclusive domestic supply. However, until the pricing and delivery schedule for such supply 
are firmed up, the economics of Braakfontein remain depressed in line with global seaborne coal prices. Taking into account the aforementioned information, 
using the updated life-of-mine plan of 17 years, market-related coal prices and a real discount rate of 13%, the group calculated the recoverable amount for LBC 
(using a value-in-use model) of R115.3 million, which resulted in an impairment charge of R159.2 million recorded in mining and related expenses in the 
statement of profit or loss.

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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11 Disposal group held-for-sale
As disclosed in note 7, the Board committed to a plan to sell the Vaalkrantz operation, the Balgray Coal Project, the Koudelager Coal 
Project and the Mooiklip Coal Project (disposal group). The disposal group is accordingly presented as held-for-sale. At 31 March 
2016, the disposal group comprised the following assets and liabilities:

Notes

At
31 March 

2016
(Audited)

R

Assets
Property, plant and equipment 11.1  26 578 141 
Intangible assets 11.2  5 961 689 
Restricted investments  29 650 899 
Inventory  4 633 734 
Trade and other receivables  11 481 959 
Cash and cash equivalents  5 505 916 

 83 812 338 

Liabilities
Borrowings  72 234 
Mine closure and environmental rehabilitation provision  34 648 900 
Trade and other payables  28 786 616 
Provisions  20 285 000 

 83 792 750 

An impairment loss of R22 million was recognised on property, plant and equipment (refer to note 11.1) and an impairment loss of 
R47.8 million was recognised on intangible assets (refer to note 11.2) in terms of IAS 36 immediately before the assets were classified 
as held-for-sale in terms of IFRS 5 in September 2015. The recoverable amount of R4.2 million was determined using fair value less 
costs to sell based on the offer received at arm’s length from an unrelated party for the discontinued operations. The impairment losses 
were recognised in operating expenses (refer to note 7).

On 31 March 2016, an additional impairment loss of R16.1 million was recognised on remeasurement of the disposal group to fair 
value less costs to sell in terms of IFRS 5. The fair value less costs to sell was determined based on the Sale of Shares and Claims 
Agreement concluded at arm’s length with an unrelated party, BER (refer to notes 7 and 19), as well as taking into account the fact 
that the Vaalkrantz operation has been placed on care and maintenance. The fair value less costs to sell of the disposal group was 
determined by management to be Rnil.

There are no cumulative income or expenses included in OCI relating to the disposal group.
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11 Disposal group held-for-sale (continued)

11.1 Property, plant and equipment

Cost

31 March 2016

Opening balance – reclassified as assets held-for-sale  12 120 000  200 406 749 –  85 675 108  13 461 262  1 933 736  2 183 486  315 780 341 

Additions –  5 372 558  411 548  1 302 000  1 276 591  15 978  244 242  8 622 917 

Change in estimates – environmental rehabilitation assets –  (308 916)  –  –  –  –  –  (308 916)

Disposals – – – – – (19 806) –  (19 806)

Closing balance  12 120 000  205 470 391  411 548  86 977 108  14 737 853  1 929 908  2 427 728  324 074 536 

Accumulated depreciation and impairment losses 

31 March 2016 

Opening balance – reclassified as assets held-for-sale  (6 045 862)  (166 889 286)  –  (70 974 438)  (11 245 557)  (1 817 348)  (1 879 918)  (258 852 409)

Depreciation expense(1)  –  (1 302 731)  –  (767 434)  (119 861)  (44 619)  (82 258)  (2 316 903)

Impairment loss(2)  (5 781 505)  (19 584 328)  (144 492)  (8 965 107)  (1 733 216)  (26 365)  (99 222)  (36 334 235)

Disposals  –  –  –  –  –  7 152  –  7 152 

Closing balance  (11 827 367)  (187 776 345)  (144 492)  (80 706 979)  (13 098 634)  (1 881 180)  (2 061 398)  (297 496 395)

Carrying amount 

31 March 2016  292 633  17 694 046  267 056  6 270 129  1 639 219  48 728  366 330  26 578 141 
(1) Includes depreciation up to date of classification as assets held-for-sale on 30 September 2015.
(2)  Includes impairment loss of R22 million recognised on 30 September 2015 in terms of IAS 36 and impairment loss of R14.3 million recognised on 31 March 2016 

for remeasurement of the disposal group to fair value less costs to sell.

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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11 Disposal group held-for-sale (continued)

11.1 Property, plant and equipment

Cost

31 March 2016

Opening balance – reclassified as assets held-for-sale  12 120 000  200 406 749 –  85 675 108  13 461 262  1 933 736  2 183 486  315 780 341 

Additions –  5 372 558  411 548  1 302 000  1 276 591  15 978  244 242  8 622 917 

Change in estimates – environmental rehabilitation assets –  (308 916)  –  –  –  –  –  (308 916)

Disposals – – – – – (19 806) –  (19 806)

Closing balance  12 120 000  205 470 391  411 548  86 977 108  14 737 853  1 929 908  2 427 728  324 074 536 

Accumulated depreciation and impairment losses 

31 March 2016 

Opening balance – reclassified as assets held-for-sale  (6 045 862)  (166 889 286)  –  (70 974 438)  (11 245 557)  (1 817 348)  (1 879 918)  (258 852 409)

Depreciation expense(1)  –  (1 302 731)  –  (767 434)  (119 861)  (44 619)  (82 258)  (2 316 903)

Impairment loss(2)  (5 781 505)  (19 584 328)  (144 492)  (8 965 107)  (1 733 216)  (26 365)  (99 222)  (36 334 235)

Disposals  –  –  –  –  –  7 152  –  7 152 

Closing balance  (11 827 367)  (187 776 345)  (144 492)  (80 706 979)  (13 098 634)  (1 881 180)  (2 061 398)  (297 496 395)

Carrying amount 

31 March 2016  292 633  17 694 046  267 056  6 270 129  1 639 219  48 728  366 330  26 578 141 
(1) Includes depreciation up to date of classification as assets held-for-sale on 30 September 2015.
(2)  Includes impairment loss of R22 million recognised on 30 September 2015 in terms of IAS 36 and impairment loss of R14.3 million recognised on 31 March 2016 

for remeasurement of the disposal group to fair value less costs to sell.
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11 Disposal group held-for-sale 
(continued)

11.2 Intangible assets
Cost
31 March 2016
Opening balance – reclassified as 
assets held-for-sale  24 772 826  207 120  12 750 069  22 717 726 –  60 447 741 

Additions – –  797 686 – –  797 686 

Closing balance  24 772 826  207 120  13 547 755  22 717 726 –  61 245 427 

Accumulated amortisation and 
impairment losses
31 March 2016
Opening balance – reclassified as 
assets held-for-sale  –  –  –  (4 922 175)  –  (4 922 175)

Amortisation(1)  –  –  –  (757 258)  –  (757 258)
Impairment loss(2)  (24 772 826)  (207 120)  (7 586 066)  (17 038 293)  –  (49 604 305)

Closing balance  (24 772 826)  (207 120)  (7 586 066)  (22 717 726)  –  (55 283 738)

Carrying amount

31 March 2016  –  –  5 961 689  –  –  5 961 689 
(1)  Includes amortisation up to date of classification as assets held-for-sale on 30 September 2015.
(2)  Includes impairment loss of R47.8 million recognised on 30 September 2015 in terms of IAS 36 and impairment loss of R1.8 million recognised on 31 March 

2016 for remeasurement of the disposal group to fair value less costs to sell.

12 Change in interests in subsidiaries
During the year, the company acquired the following additional interests in subsidiaries:

Leeuw Mining 
and Exploration

 Proprietary
 Limited

Amalahle
 Exploration
 Proprietary

 Limited

Labohlano 
Trading 46

 Proprietary
 Limited

Keaton Mining
 Proprietary

 Limited* Total

Additional % interest acquired 26% 26% 26% 26%

Effective date
30 September

 2015
7 August 

2015
11 August 

2015
13 November

 2015

Consideration paid to NCI  38 490 237  1 000 000  10 548 198  156 649 026  206 687 461 

Cash  38 490 237  1 000 000  1 500 000  6 000 000  46 990 237 

Shares issued(1) – –  9 048 198  150 649 026  159 697 224 

Carrying amount of NCI acquired  (40 588 803)  (3 536 563)  2 440 078  (69 922 925)  (111 608 213)

Decrease in equity attributable 
to owners of the group  (79 079 040)  (4 536 563)  (8 108 120)  (226 571 951)  (318 295 674)

(1)  63 731 714 ordinary no par value shares were issued to Rutendo Mining Proprietary Limited (Rutendo Mining), in exchange for Rutendo Mining’s 26% 
shareholding in Keaton Mining, at an issue price of R2.3638 per share totalling R150.6 million, net of transaction costs of R2.6 million. Rutendo Mining is a related 
party to the group, as APE Sedibe and AB Glad are directors and shareholders of Rutendo Mining. In addition 3 819 900 ordinary no par value shares were 
issued to Moneybox Investments 156 Proprietary Limited (Moneybox), in exchange for Moneybox’s 26% shareholding in Labohlano, at an issue price of R2.3687 
per share totalling R9 million.

*  As at 31 March 2016, R3 million of the cash purchase consideration was paid with the remaining R3 million repayable in monthly instalments of R1 million in 
terms of the agreement with the non-controlling shareholders.

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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13 Borrowings
Investec Bank Limited – loan
On 17 January 2014, Keaton Mining (cedent or borrower) concluded a facility agreement with Investec Bank Limited acting through its 
corporate and institutional banking division (lender or arranger) to settle the project finance facility with Nedbank Limited and to partially fund 
the acquisition of Xceed. The original loan facility comprised a term facility of R300 million and a working capital facility of R50 million.

During February 2016, Keaton Mining and Investec Bank Limited amended some of the terms of the existing facility agreement: 
●● The term facility was increased from R300 million to R320 million.
●● The working capital facility was reduced from R50 million to R20 million.
●● Compliance to debt covenants are to be performed quarterly (previously bi-annually).
●● The debt to EBITDA ratio was reduced to a maximum of 2.5 (previously 4).
●● Current assets to current liabilities ratio was removed.
●● A minimum cash balance of R20 million is to be maintained per quarter.
●● Distributions to companies within the Keaton group have been limited to R18 million per quarter.

At reporting date, R320 million of the term facility had been drawn. The loan bears interest at the three-month JIBAR plus a margin of 4% 
(interest rate). Commitment fees of 1% annually of undrawn facilities applies relating to the first R300 million and 1.2% annually to the remaining 
R20 million, which is payable to the lender. The facility is repayable in quarterly payments which commenced on 31 July 2014 and end on 
31 October 2018. Total interest accrued for the year ended 31 March 2016 amounted to R22.9 million (2015: R28.2 million). In the event that 
the borrower defaults, interest will be levied at a margin of 2% above the interest rate. In the event that the group’s EBITDA on a six-monthly 
basis does not exceed R200 million, the interest rate will be increased by a margin of 0.5% until such time that the group again achieves the 
targeted EBITDA.

At reporting date, R5.5 million (2015: R5.5 million) of the working capital facility had been drawn. The facility bears interest at the one-month 
JIBAR plus a margin of 3.75%. Total interest accrued for the year ended 31 March 2016 amounted to R0.6 million (2015: R0.04 million). 
Commitment fees of 0.75% annually of undrawn facilities applies, which is payable to the lender. The working capital facility is renewable 
annually.

The debt covenant tests for the group are as follows:
Maximum total debt to equity 1:1
Loan life cover ratio (minimum) 1.5:1
Reserve tail ratio (minimum) 25%
Debt service cover ratio (minimum) 1.3:1
Maximum total debt to EBITDA 2.5:1
Minimum cash balance (quarterly basis) R20 million
Maximum distributions to the group (per quarter) R18 million

The debt covenant tests were performed bi-annually during the year and will be performed quarterly from March 2016. At 31 March 
2016 and 2015, there were no breaches of the covenants.

Gunvor SA – US dollar loan
During the 2014 financial year, the company entered into a coal sale agreement with Gunvor SA for the supply of 600 000 tonnes of coal to 
be delivered from the group’s Moabsvelden Project over a 22-month period from 1 January 2015 to 31 October 2016. This agreement had a 
prefinance loan clause where Gunvor SA paid an amount of USD4 million to the company to assist with the development of the Moabsvelden 
Project within Neosho Trading 86 Proprietary Limited (Neosho) and to enable the company to meet its obligations to supply coal under the 
agreement.

As at 31 March 2014, the group recognised a receivable of R37.6 million which represented the discount to the fair value of its shares issued 
to Plusbay Limited, a wholly owned subsidiary of Gunvor Group Limited (as part of the acquisition of Xceed Resources Limited which included 
Neosho) which was accounted for as a share-based payment. The discount was recognised as an asset as it then related to future financing 
to be obtained in the form of the USD4 million prepayment for coal.

During the 2015 financial year, the prepayment of USD4 million (R43 million) was received by Neosho from Gunvor SA, with the difference of 
R5.4 million recognised as deferred income on group level, relating to the coal to be delivered to Gunvor SA, once production at the 
Moabsvelden Project commenced.

In terms of the coal sale agreement the prepayment of USD4 million is immediately repayable to Gunvor SA, should Moabsvelden fail to 
commence with production and subsequently fail to deliver coal to Gunvor SA by 31 December 2015. Due to delays beyond the control of 
the group, being the granting of an Integrated Water Use Licence and the conclusion of a coal supply agreement with Eskom, production 
could not commence by 31 December 2015 as required. A financial liability therefore had to be recognised at 31 December 2015 at fair value 
of R66.9 million resulting in a loss on initial recognition of R61.5 million recorded in administrative expenses in profit or loss. The prepayment 
is repayable plus interest at a nominal rate of 5.31% compounded monthly in arrears. Total interest accrued for the year ended 31 March 2016 
amounted to R0.9 million.
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13 Borrowings (continued)

At
31 March 

2016
(Audited)

R 

At
31 March 

2015
(Audited)

R

Interest-bearing borrowings
Non-current borrowings
Investec Bank Limited – Loan  130 247 791  184 803 934 

Balance at the beginning of the year  184 803 934  249 731 047 
Drawdown  20 000 000 –
Interest  22 885 531  28 220 365 
Repayments (interest and capital)  (91 490 316)  (72 743 239)
Issue costs  (350 000) –
Amortisation of issue costs  999 877  1 329 429 
Net adjustments to current portion  (6 601 235)  (21 733 668)

Investec Bank Limited – Working capital facility (WCF) – –
Balance at the beginning of the year – –
Drawdown –  5 500 000 
Interest  564 103  38 378 
Net adjustments to current portion  (564 103)  (5 538 378)

Gunvor SA – Loan  –   –
Balance at the beginning of the year  –   –
Initial recognition of financial liability  66 943 389 –
Interest  913 399 –
Foreign exchange gain  (2 569 112) –
Net adjustments to current portion  (65 287 676) –

Industrial Development Corporation – Loan – –
Balance at the beginning of the year –  2 338 168 
Interest –  121 198 
Repayments (interest and capital) –  (4 331 000)
Net adjustments to current portion –  1 871 634 

Industrial Development Corporation – LME preference shares – –
Balance at the beginning of the year –  27 989 417 
Dividends accrued  4 978 146  4 183 696 
Net adjustments to current portion  (4 978 146)  (32 173 113)

Vitol SA – Loan  59 207 937  66 665 511 
Balance at the beginning of the year  66 665 511  61 556 110 
Interest  2 937 858  2 235 181 
Repayments (interest and capital)  (10 775 786)  (5 696 384)
Foreign exchange loss  15 323 399  8 570 604 
Net adjustments to current portion  (14 943 045) –

Other borrowings  149 669  271 468 
Balance at the beginning of the year  271 468  223 029 
Reclassification to assets held-for-sale  (124 802) –
Lease agreements concluded  233 118  382 940 
Interest  21 999  24 124 
Repayments  (319 324)  (269 694)
Net adjustments to current portion  67 210  (88 931)

Total non-current borrowings  189 605 397  251 740 913 

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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2015
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13 Borrowings (continued)

Current borrowings

Investec Bank Limited – Loan  77 984 594  71 383 359 

Investec Bank Limited – WCF  6 102 481  5 538 378 

Gunvor SA – Loan 65 287 676 –

Vitol SA – Loan  14 943 045 –

Industrial Development Corporation – LME preference shares  37 151 259  32 173 113 

Instalment sale agreements with other borrowers  213 248  280 458 

Total current borrowings 201 682 303  109 375 308 

Total interest-bearing borrowings 391 287 700  361 116 221 

14 Mine closure and environmental rehabilitation provision
Balance at the beginning of the year  270 058 375  215 181 397 

Reclassification to assets held-for-sale  (32 273 256) –

Increase in provision  25 686 843  54 876 978 

Additional provision due to new disturbances allocated to property, plant and equipment  9 346 659  41 857 642 

Change in estimate recognised in profit or loss  (4 557 835)  (4 669 408)

Unwinding of discount (included in finance cost)  20 898 019  17 688 744 

Balance at the end of the year  263 471 962  270 058 375 
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15 Contingencies, commitments and legal disputes
The group has the following contingencies, commitments and legal disputes:

(i)  During July 2015, the company and its subsidiary, Keaton Mining concluded an agreement with Moneybox regarding the grant of 
call options by the company and Keaton Mining to Moneybox to acquire all of the ordinary shares, preference shares and associated 
preference dividends rights held by the company in Labohlano, and the Prospecting Rights and related geological and technical 
reports owned by Keaton Mining relating to the Sterkfontein Project. The total purchase price for the sale will be R152 million plus 
accrued preference dividends to the effective date. The options shall only become effective on the fulfilment of the last condition 
precedent (including, inter alia, approval being obtained from the Board of Directors of the various parties, shareholders’ approval, 
compliance with the JSE Listings Requirements and the relevant provisions of the Companies Act, 2008, and approval being 
obtained from Investec Bank Limited in accordance with Keaton Mining’s facility agreement). The option is exercisable by Moneybox 
until 31 January 2017.

(ii) Keaton Mining vs Megacube
The legal dispute between Keaton Mining and Megacube was settled subsequent to year-end (refer to note 19). The following 
award was made in favour of Keaton Mining on 28 April 2016 regarding the merits of the dispute. The more substantial claims 
awarded in favour of Keaton Mining are listed below:
●● Megacube’s claim of R42.5 million is dismissed with cost.
●● Megacube is liable to compensate Keaton Mining for the damages which flow from its failure to mine and deliver  
300 000 tonnes of run-of-mine (ROM) coal per month.

●● Megacube is liable to make payment to Keaton Mining in such an amount equalling the present value of 657 583.8 tonnes of 
ROM coal not mined.

●● Megacube is directed to pay Keaton Mining’s costs, such costs to include the employment of two counsel and the qualifying 
fees of expert witnesses. 

The quantum of the claims awarded will be dealt with in the coming months. A reliable estimate of the amount to be received can 
only be made once the outcome of the quantification portion of the arbitration has been finalised/settled. 

On 10 June 2016, Megacube filed an application in the High Court of Gauteng to have the arbitration award reviewed and set aside. 
This application will be opposed. The company’s management and its legal advisors strongly believe that this application is 
without merit.

(iii)  Neosho Trading 86 Proprietary Limited (Neosho) and Focus Coal Investments Proprietary Limited (FCI) vs Thebe Mining 
Resources Proprietary Limited and Main Street 1055 Proprietary Limited (Thebe)
Thebe have commenced arbitration (litigation) against Neosho and FCI in which they are claiming that the transaction previously 
entered into with Thebe for the acquisition of 30% of the shareholding in Neosho, becomes unconditional and therefore effective 
resulting in Thebe becoming a 30% shareholder of Neosho, failing which they are claiming alleged damages of R59 million and 
associated costs in respect of alleged breaches by FCI and Neosho in the fulfilment of the suspensive conditions to such transaction 
(the subscription agreement entered into between the companies). Neosho and FCI are defending the arbitration (litigation) 
proceedings and believe that there is no reasonable basis for the claim and believe that a provision for this potential cost is not 
required at 31 March 2016.

At 
31 March 

2016
(Audited)

R

At 
31 March 

2015
(Audited)

R

Capital commitments

Authorised but not contracted  22 628 750  44 548 617 

Authorised and contracted 5 696 211  16 830 134 

All contracted amounts will be funded through existing funding mechanisms within the group and cash generated from operations.

Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016
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16 Financial risk management activities
The table below presents the group’s fair value measurement hierarchy:

Level 1: Quoted prices (unadjusted) in active markets for identical assets;
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset, either directly or indirectly (that is, 
as prices) or indirectly (that is derived from prices); and

Level 3: Inputs for the asset that are not based on observable market data (that is unobservable inputs).

 Fair value 

Accounting classification

Carrying
 amount

R
Level 1

R
Level 2

R
Level 3

R

At 31 March 2016
Financial assets
Restricted investments At fair value through profit or 

loss financial assets 
(designated)

 35 225 869  35 225 869 – –

Restricted investments (held-for-
sale)

At fair value through profit or 
loss financial assets 
(designated)

29 650 899 29 650 899 – –

Financial liabilities

Borrowings (IDC preference 
shares)

Financial liabilities at 
amortised cost

 37 151 259 –  39 132 476 –

At 31 March 2015

Financial assets
Restricted investments At fair value through profit or 

loss financial assets 
(designated)

 68 305 506  68 305 506 – –

Trade and other receivables 
(forward exchange contracts)

At fair value through profit or 
loss financial assets

 433 134 –  433 134 –

Financial liabilities

Short-term financial liabilities At fair value through profit or 
loss financial liabilities

 67 816 –  67 816 –

Borrowings (IDC preference 
shares)

Financial liabilities at 
amortised cost

 32 173 113 –  32 245 303 –

Basis for determining fair values
The following table shows the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant 
unobservable inputs used.

Type Valuation technique Significant unobservable inputs

Interrelationship between 
unobservable inputs and fair 
value measurement

Financial assets
Forward exchange 
contracts (FECs)

Valued by an independent financial 
institution using forward looking 
market rates until the realisation 
date of the relevant instruments.

●● Forward looking market rates. The estimated fair value would 
(increase)/decrease pending 
changes to the unobservable 
inputs.

Financial liabilities
Borrowings (IDC 
preference shares)

Discounted cash flows: considers 
the present value of the expected 
payments discounted using risk 
adjusted discount rates.

●● Risk adjusted rate of 9.25% 
(2015: 9.25%).

The estimated fair value would 
(increase)/decrease pending 
changes to the unobservable 
inputs.

The carrying values (less any impairment allowance) of restricted cash, cash and cash equivalents, investments and loans, trade and 
other receivables, borrowings, vendor liability and trade and other payables approximate their fair values.
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Notes to the summarised audited consolidated financial statements continued
for the year ended 31 March 2016

17 Dividends
No dividends have been declared nor are any proposed for the year ended 31 March 2016 (31 March 2015: Rnil).

18 Going concern
At 31 March 2016 the group’s current liabilities exceeded its current assets by R120.3 million (2015: R42.9 million).

This increase in current liabilities in the group is attributable mainly to the initial recognition of a financial liability of R66.9 million payable 
to Gunvor SA (Gunvor), as described in more detail in note 13 to the summarised audited consolidated financial statements. At 31 
March 2016 the entire liability was included in current liabilities as the group had entered into commercial negotiations with Gunvor to 
agree revised repayment terms, but was unable to reach agreement by year-end. Subsequent to year-end, the group and Gunvor 
agreed terms that will see a significant portion of the liability being reclassified to non-current liabilities, thus alleviating the net current 
liability position of the group.

The group continues to generate cash in line with budget consistently from its long-life Vanggatfontein Colliery whereby it delivers coal 
under a long-term off-take agreement to Eskom and through sales to its domestic metallurgical customers. Cash generated from this 
operation, the disposal of the significant loss making Vaalkrantz Colliery, the directors’ authority to issue further shares for cash and 
the group’s undrawn overdraft facility will ensure adequate funding for the group to continue to operate for the foreseeable future. 

Accordingly, the summarised audited consolidated financial statements of the group continue to be prepared on the going-concern 
basis.

19 Significant events after 31 March 2016 up to the date of this report
(i)  Included in trade and other payables for the year ended 31 March 2015 was an amount of R42.5 million for contract mining 

services rendered by Megacube to Keaton Mining. As a result of several alleged breaches of the contract mining agreement, 
Keaton Mining disputes that this amount is due and owing to Megacube. As a result of Megacube’s breaches of the contract mining 
agreement, Keaton Mining has lodged several counterclaims against Megacube for damages and losses sustained. Keaton Mining 
delivered a notice of termination of the agreement to Megacube on 16 May 2012 in accordance with the provisions of the agreement 
and subsequently terminated the agreement on 5 July 2012. The matter was referred to arbitration which took place during 
February 2016 and March 2016. On 9 March 2016, and by agreement between the parties, an interim award was made in terms 
whereof the merits of the dispute were separated from the quantum. Closing arguments regarding the merits were heard in 
April 2016. On 28 April 2016, an award was made in favour of Keaton Mining regarding the merits of the dispute. Refer to note 15 
for additional disclosure. The quantum of the claims awarded will be dealt with in the coming months. A reliable estimate of the 
amount to be received can only be made once the outcome of the quantification portion of the arbitration has been finalised/settled.
On 10 June 2016, Megacube filed an application in the High Court of Gauteng to have the arbitration award reviewed and set 
aside. This application will be opposed. The company’s management and its legal advisors strongly believe that this application is 
without merit.

(ii)  The company has entered into a Sale of Shares and Claims Agreement with BER on or about 11 February 2016 as announced on 
15 February 2016 to dispose of its wholly owned subsidiary LME and its wholly owned subsidiary Amalahle. There are still a number 
of suspensive conditions which have to be met for the sale to become effective, including Section 11 consent from the Minister of 
Mineral Resources in terms of the MPRDA. 
The company also simultaneously entered into a Management Agreement with WMR, a related party to BER for the management 
of LME up to and until the Sale of Shares and Claims Agreement with BER becomes unconditional. 
Notwithstanding continuous efforts by both LME and WMR to minimise losses exacerbated by the ongoing global decline in coal 
prices, force majeure declared on LME by its biggest customer and the unavailability of water due to the continued drought in the 
region, management decided to place Vaalkrantz Colliery on care and maintenance with effect from 1 May 2016. LME has 
embarked on a Section 189A process for the retrenchment of all employees during April 2016 which was finalised and became 
effective from 31 May 2016. The Sale of Shares and Claims Agreement as well as the Management Agreement are still effective. 
As a consequence of the occurrence of a force majeure event, namely the drought which has resulted in Vaalkrantz Colliery having 
no water within which to conduct its operations, some of the clauses of the Management Agreement had been temporarily 
suspended.

20 Independent audit by the auditors
These summarised audited consolidated financial statements for the year ended 31 March 2016 have been extracted from audited 
information, but have themselves not been audited. The annual financial statements have been audited by KPMG Inc. who expressed 
an unmodified opinion thereon. The annual financial statements and the auditor’s report are available for inspection at the company’s 
registered office. The auditor’s report does not necessarily report on all of the information contained in these summarised audited 
financial results.
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(Incorporated in the Republic of South Africa) 
(Registration number: 2006/011090/06)
JSE share code: KEH ISIN: ZAE000117420
(“Keaton Energy” or “the company” or “the group”)

Notice is hereby given that the Annual General Meeting of shareholders of Keaton Energy Holdings Limited will be held at 10:00 on Friday, 
7 October 2016 at Aquamarine, Ground Floor, The Forum, Wanderers Building, The Campus (Dimension Data), 57 Sloane Street (corner Main 
Street), Bryanston, to consider and, if deemed fit, adopt with or without modification, the ordinary and special resolutions as set out in this 
notice of Annual General Meeting and to deal with such other business as may be dealt with at the Annual General Meeting.

The Board of Directors of the company (the Board) has determined that, in terms of section 62(3)(a), as read with section 59 of the 
Companies Act of South Africa (the Companies Act), the record date for the purpose of determining which shareholders are entitled to 
participate in and vote at the Annual General Meeting is Friday, 30 September 2016. Accordingly, the last day to trade in the company’s shares 
in order to be recorded in the register to be entitled to vote will be Tuesday, 27 September 2016.

Shareholders are advised that, in terms of section 63(1) of the Companies Act, any person attending or participating in an Annual General 
Meeting of shareholders must present reasonably satisfactory identification before being entitled to participate in and vote at the Annual 
General Meeting and the person presiding at the Annual General Meeting must be reasonably satisfied that the right of any person to 
participate in and vote (whether as shareholder or proxy for a shareholder) has been reasonably verified. Forms of identification that will be 
accepted include original and valid identity documents, driver’s licences or valid passports.

The Integrated Annual Report is available on the company’s website at the following address: www.keatonenergy.co.za.

Presentation of group Social and Ethics Committee Report
In accordance with regulation 43(5)(c) of the Companies Act, the Social and Ethics Committee Report included in the Integrated Annual Report 
will be presented to shareholders at the Annual General Meeting.

RESOLUTIONS FOR CONSIDERATION AND ADOPTION 
Ordinary resolutions: ordinary business
1. Ordinary resolution number 1

Acceptance of Annual Financial Statements
“RESOLVED THAT the audited Annual Financial Statements of the company and its subsidiaries for the year ended 31 March 2016, 
including the Directors’ Report, Audit Committee’s Report and Independent Auditor’s Report as required in terms of section 30(3)(d) 
of the Companies Act be and are hereby received and accepted.”

Additional information in relation to ordinary resolution number 1
The complete audited Annual Financial Statements of the company and the group for the year ended 31 March 2016, including the 
Directors’ Report, Audit Committee’s Report and Independent Auditor’s Report are included in the Integrated Annual Report.

The shareholders are advised that the company’s complete audited Annual Financial Statements for the years ended 31 March 2015 
and 31 March 2016 are available on the company’s website at the following address: www.keatonenergy.co.za, and will be available 
for a period of no less than 12 months from the date of this notice.

Notice of Annual General Meeting
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2. Ordinary resolution number 2 (comprising ordinary resolutions number 2.1 to 2.3, all inclusive)
Re-election of directors
“RESOLVED THAT by way of separate ordinary resolutions, each of:
2.1  JD Salter who retires by rotation at this Annual General Meeting in accordance with the company’s Memorandum of Incorporation 

and who, being eligible and available for re-election, be and is hereby re-elected as Non-Executive Chairman of the company;
2.2  P Pouroulis, who retires by rotation at this Annual General Meeting in accordance with the company’s Memorandum of 

Incorporation and who, being eligible and available for re-election, be and is hereby re-elected as a Non-Executive Director of 
the company; and

2.3  APE Sedibe, who retires by rotation at this Annual General Meeting in accordance with the company’s Memorandum of 
Incorporation and who, being eligible and available for re-election, be and is hereby re-elected as a Non-Executive Director of 
the company.”

Additional information in respect of ordinary resolution number 2
In terms of clause 32.3.3 of the company’s Memorandum of Incorporation, one-third of the Non-Executive Directors of the company 
for the time being are required to retire from office at each Annual General Meeting. The directors of the company to retire in every year 
shall be those who have been longest in office since their last election, but as between persons who were elected as directors of the 
company on the same day, those to retire shall, unless otherwise agreed among themselves, be determined by lot. A retiring director 
shall be eligible for re-election.

Dr JD Salter, Mr P Pouroulis and Ms APE Sedibe all retire in accordance with clause 32.3.3 of the company’s Memorandum of 
Incorporation and, being eligible, offer themselves for re-election.

The reason for the proposed ordinary resolution number 2 is to elect, in accordance with the company’s Memorandum of Incorporation 
and by way of a series of votes, each of which is on the candidacy of a single individual to fill a single vacancy, as required by section 
68(1) of the Companies Act, Dr JD Salter as Non-Executive Chairman of the company and Mr P Pouroulis and Ms APE Sedibe as 
Non-Executive Directors of the company.

The Board recommends to shareholders the re-election of each of the retiring directors as set out in each of ordinary resolutions 
number 2.1, 2.2 and 2.3.

A brief curriculum vitae in respect of each director referred to in ordinary resolution number 2 above appears in the Integrated Annual 
Report.

3. Ordinary resolution number 3 (comprising ordinary resolutions number 3.1 to 3.3, all inclusive)
Re-election of the Audit Committee members and Chairman
“RESOLVED THAT, by way of separate ordinary resolutions:
3.1 Mr LX Mtumtum, be and is hereby re-elected as a member and Chairman of the company’s Audit Committee;
3.2 Mr GH Kemp, be and is hereby re-elected as a member of the company’s Audit Committee;
3.3 Mr OP Sadler, be and is hereby re-elected as a member of the company’s Audit Committee;

in terms of section 94(2) of the Companies Act to hold office until the next Annual General Meeting of the company and to perform the 
duties and responsibilities stipulated in section 94(7) of the Companies Act and King Report on Governance for South Africa 2009 
(King III) and to perform such other duties and responsibilities as may from time to time be delegated by the Board for the company 
and all of its subsidiary companies.”

Additional information in respect of ordinary resolution number 3
In terms of section 94(2) of the Companies Act, a public company must at each Annual General Meeting elect an Audit Committee 
comprising at least three members who are directors and who meet the criteria of section 94(4) of the Companies Act. In terms of 
Regulation 42 of the Companies Act Regulations, 2011, one-third of the members of the Audit Committee must have appropriate 
academic qualifications or experience in economics, law, corporate governance, finance, accounting, commerce, industry, public 
affairs or human resources management.

A brief curriculum vitae of each of the Independent Non-Executive Directors mentioned in ordinary resolution number 3 appears in the 
Integrated Annual Report.

The Board is satisfied that the proposed members of the Audit Committee meet all the requirements of section 94(4) of the Companies 
Act, are independent according to King III and possess the required qualifications and experience as prescribed in the Companies Act 
Regulations, 2011.
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4. Ordinary resolution number 4
Re-appointment of external auditors
“RESOLVED THAT KPMG Inc. (with Mr Willem Pretorius being the designated auditor), be and is hereby reappointed as the external 
auditors of the company and of the group for the financial year ending 31 March 2017 and to hold office until conclusion of the next 
Annual General Meeting of the company, and that their remuneration for the financial year ending 31 March 2017 be determined by 
the Audit Committee.”

Additional information in respect of ordinary resolution number 4
In accordance with section 90(1) of the Companies Act, KPMG Inc. is proposed to be reappointed as the external auditors of the 
company, as nominated by the company’s Audit Committee, until the conclusion of the company’s next Annual General Meeting. The 
Audit Committee conducted an assessment of the performance and the independence of the external auditors and considered 
whether or not the external auditors comply with the requirements of sections 90(2) and 90(3) of the Companies Act and section 22 
of the JSE Limited (JSE) Listings Requirements and the Board considered and accepted the findings.

The Board is satisfied that the proposed external auditors, being KPMG Inc., and Mr Willem Pretorius, the individual registered auditor, 
who will undertake the audit of the company and the group for the financial year ending 31 March 2017, comply with the relevant 
provisions of the Companies Act and are duly accredited by the JSE.

The percentage of voting rights required for ordinary resolutions number 2, 3 and 4 to be adopted is more than 50% of the voting rights 
exercised on such resolution.

Ordinary resolutions: special business
5. Ordinary resolution number 5

Control of authorised but unissued shares
“RESOLVED THAT the authorised but unissued shares in the capital of the company limited to 15% (fifteen percent) of the number of 
listed equity securities in issue at the date of this notice being 291 994 256 ordinary shares, be and are hereby placed under the control 
and authority of the directors and that they be and are hereby authorised to allot, issue, grant options over and otherwise dispose of 
such shares to such persons on such terms and conditions and at such times as they may from time to time and at their discretion 
deem fit, subject to the provisions of the Companies Act, the company’s Memorandum of Incorporation and the JSE Listings 
Requirements. Such authority shall be valid until the date of the next Annual General Meeting of the company or for 15 (fifteen) months 
from the date on which ordinary resolution number 5 is adopted, whichever period is shorter.”

Additional information in respect of ordinary resolution number 5
The reason for ordinary resolution number 5 is that in terms of the company’s Memorandum of Incorporation and subject to the 
provisions of the Companies Act, and the JSE Listings Requirements, the shareholders of the company may authorise the directors 
to allot, issue, grant options over or otherwise dispose of such shares, as the directors in their discretion deem fit. The effect of ordinary 
resolution number 5 is to ensure that the directors have the necessary flexibility to allot and issue shares and grant options as they 
deem fit. It is noted that an issue as contemplated in sections 41(1) and (3) of the Companies Act must first be approved by way of 
special resolution in terms of section 41 of the Companies Act and is not authorised in terms of this resolution.

The percentage of voting rights required for ordinary resolution number 5 to be adopted is more than 50% of the voting rights 
exercised on such resolution.
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6. Ordinary resolution number 6
General authority to issue shares for cash
“RESOLVED THAT, subject to ordinary resolution number 5 being passed, the directors of the company be and are hereby authorised, 
by way of a general authority, to allot and issue shares (and/or any options or convertible securities) for cash to such persons on such 
terms and conditions as the directors may from time to time in their discretion deem fit, subject to the provisions of the company’s 
Memorandum of Incorporation, the Companies Act, and the JSE Listings Requirements and subject to the following limitations, 
namely that:
●● The equity securities which are the subject of the issue for cash must be of a class already in issue, or where this is not the case, 
must be limited to such securities or rights that are convertible into a class already in issue;

●● Any such issue will only be made to “public shareholders” as defined in the JSE Listings Requirements and not to related parties, 
unless the JSE otherwise agrees;

●● In respect of securities which are the subject of the general issue of shares for cash, such issue may not exceed 43 799 138 (forty-
three million, seven hundred and ninety-nine thousand, one hundred and thirty-eight), representing 15% (fifteen percent) of the 
number of listed equity securities in issue as at the date of this notice being 291 994 256 ordinary shares, provided that:
 – any equity securities issued under this authority during the period must be deducted from the number above;
 – in the event of a sub-division or consolidation of issued equity securities during the period contemplated above, the existing 
authority must be adjusted accordingly to represent the same allocation ratio;

 – the calculation of the listed equity securities is a factual assessment of the listed equity securities as at the date of the notice of 
Annual General Meeting, excluding treasury shares;

●● This authority shall be valid until the company’s next Annual General Meeting or for 15 (fifteen) months from the date on which this 
ordinary resolution is adopted, whichever period is shorter;

●● A SENS announcement giving full details of the issue, will be published at the time of any issue representing, on a cumulative basis 
within the period of this authority, 5% (five percent) or more of the number of shares in issue prior to the issue concerned; and

●● The maximum discount permitted at which equity securities may be issued is 10% (ten percent) of the volume weighted average 
traded price on the JSE of those shares measured over the 30 (thirty) business days prior to the date that the price of the issue is 
agreed between the company and the party subscribing for the securities. The JSE should be consulted for a ruling if the company’s 
securities have not traded in such 30 (thirty) business day period.”

Additional information in respect of ordinary resolution number 6
In accordance with the company’s Memorandum of Incorporation, as well as the JSE Listings Requirements, the shareholders of the 
company have to approve a general issue of shares for cash. This authority will be subject to the company’s Memorandum of 
Incorporation, the Companies Act and the JSE Listings Requirements.

The effect of ordinary resolution number 6 is that the directors will be able to issue the authorised but unissued ordinary shares in the 
share capital of the company for cash, as and when suitable business opportunities arise, subject to the JSE Listings Requirements, 
the restrictions/conditions set out in the authority and the Memorandum of Incorporation of the company.

This ordinary resolution number 6 is required, under the JSE Listings Requirements, to be passed by achieving a 75% (seventy-five 
percent) majority of the votes cast in favour of such resolution by all shareholders present or represented by proxy and entitled to vote 
at the Annual General Meeting.

7. Ordinary resolution number 7
Approval of Remuneration Policy
“RESOLVED THAT, the group Remuneration Policy as set out in the Integrated Annual Report be and is hereby approved by way of a 
non-binding advisory vote, as recommended in King III.”

Additional information in respect of ordinary resolution number 7
In terms of King III recommendations, every year, the company’s Remuneration Policy should be tabled for a non-binding advisory vote 
at the Annual General Meeting. The non-binding advisory vote is to enable shareholders of the company to express their views on the 
remuneration policies adopted and on their implementation. Accordingly, the shareholders of the company are requested to endorse 
the company’s Remuneration Policy as recommended by King III.

As this matter is non-binding, no minimum voting threshold is needed for ordinary resolution number 7.

Notice of Annual General Meeting continued
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1. Special resolution number 1
Non-Executive Directors’ remuneration
“RESOLVED, as a special resolution in terms of section 66(9) of the Companies Act, that the company be and is hereby authorised to 
pay the following annual remuneration to its Non-Executive Directors for their services as Directors for a period of two years from the 
date of this Annual General Meeting or until the Non-Executive Directors’ remuneration is amended by way of special resolution of 
shareholders, whichever comes first:

Board Committees

Chairman Member Chairman Member

2016 R364 319 R314 771 R62 954 R47 215

2017 R386 178 R333 657 R66 731 R50 048

2. Special resolution number 2
Non-Executive Directors’ remuneration
“RESOLVED, subject to special resolution number 1 being passed, as a special resolution in terms of section 66(9) of the Companies 
Act, the company be and is hereby authorised to split the annual remuneration to its Non-Executive Directors into a retainer portion 
and an attendance portion:

Board Committees

Retainer Attendance per meeting Retainer Attendance per meeting

Chairman Member Chairman Member Chairman Member Chairman Member

2016* R364 319 R314 771 R62 954 R47 215

2017** R231 706 R200 193 R38 618 R33 366 R40 039 R30 028 R6 673 R5 005

* As approved at the Annual General Meeting held on 6 October 2014, based on an annual fee for the year.
** New proposed annual fee is split between a retainer portion, and an attendance portion.

Additional information in respect of special resolution numbers 1 and 2
In terms of sections 66(8) and 66(9) of the Companies Act, remuneration may only be paid to directors for their services as directors 
in accordance with a special resolution approved by the shareholders of the company within the previous two years and if not 
prohibited in terms of the company’s Memorandum of Incorporation. Therefore, the reason for and the effect of special resolution 
numbers 1 and 2 is to approve the payment of and the remuneration payable by the company to its Non-Executive Directors for their 
services as Directors of the company in terms of section 66 of the Companies Act. The fees payable to the Non-Executive Directors 
are detailed above.

The Remuneration Policy forms part of the Remuneration Report included in the Integrated Annual Report.

Furthermore, in terms of King III, remuneration payable to Non-Executive Directors should be approved by shareholders in advance or 
within the previous two years.

The percentage of voting rights required for special resolution numbers 1 and 2 to be adopted is more than 75% of the voting rights 
exercised on such resolution.
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3. Special resolution number 3
Financial assistance as contemplated in section 44 of the Companies Act
“RESOLVED THAT in terms of the Companies Act, the provision by the company of any direct or indirect financial assistance as 
contemplated in section 44 of the Companies Act by way of a loan, guarantee, the provision of security or otherwise to any person for 
the purpose of, or in connection with, the subscription of any option, or any securities, issued or to be issued by the company or a 
related or inter-related company (or any future related or inter-related company), or for the purchase of any securities of the company 
or a related or inter-related company (or any future related company or inter-related company), be and is hereby approved, subject to 
compliance with the requirements of:
●● the Companies Act, in particular section 44 thereof;
●● the company’s Memorandum of Incorporation;
●● any other laws that may apply from time to time, 

such authority to endure for a period of two years.”

Additional information in respect of special resolution number 3
Section 44 of the Companies Act applies to the financial assistance so provided by a company to any person for the purpose of, or in 
connection with, the subscription of any option, or any securities, issued or to be issued by the company or a related or inter-related 
company, or for the purchase of any securities of the company or a related or inter-related company.

The Board may not authorise the company to provide direct or indirect financial assistance as contemplated in section 44 of the 
Companies Act unless:
●● The particular provision of financial assistance is pursuant to a special resolution of the shareholders, adopted within the previous 
two years, which approved such assistance, either for the specific recipient, or generally for a category of potential recipients, and 
the specific recipient falls within that category.

●● The Board is satisfied that, immediately after providing the financial assistance, the company would satisfy the “solvency and 
liquidity test” (being the test set out in section 4(1) of the Companies Act) and the terms under which the financial assistance is 
proposed to be given are fair and reasonable to the company.

●● The Board has ensured that any conditions or restrictions in respect of granting the financial assistance set out in the company’s 
Memorandum of Incorporation have been satisfied.

The reason for special resolution number 3 is to obtain approval from the shareholders of the company to enable the company to 
provide financial assistance, when the need arises, in accordance with the provisions of section 44 of the Companies Act, the 
company’s Memorandum of Incorporation and any other applicable laws that may exist from time to time. The effect of special 
resolution number 3 is that the company will have the necessary authority to authorise and provide the financial assistance as 
contemplated in section 44 as and when required.

The percentage of voting rights required for special resolution number 3 to be adopted is more than 75% of the voting rights exercised 
on such resolution.

4. Special resolution number 4
General authority to issue shares to persons referred to in section 41 of the Companies Act
“RESOLVED THAT, subject to ordinary resolution number 5 being passed, the directors of the company be and are hereby authorised  
to issue shares or securities convertible into shares, grant options contemplated in section 42 and grant any other rights exercisable 
for securities to persons contemplated in section 41(1) of the Companies Act, subject to the provisions of the Companies Act, the 
company’s Memorandum of Incorporation and the JSE Listings Requirements.”

Additional information in respect of special resolution number 4
In terms of section 41(1) of the Companies Act, a special resolution is required to be passed by the shareholders of the company for 
the allotment and issue of shares to directors, future directors, prescribed officers or future prescribed officers of the company.

The reason for special resolution number 4 is for the shareholders of the company to authorise the directors of the company to allot 
and issue shares to directors, future directors, prescribed officers and future prescribed officers of the company.

The effect of special resolution number 4 is to ensure that the directors have the authority to allot and issue shares to the directors, 
future directors, prescribed officers or future prescribed officers of the company.

The percentage of voting rights required for special resolution number 4 to be adopted is more than 75% of the voting rights exercised 
on such resolution.

Notice of Annual General Meeting continued
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5. Special resolution number 5
General authority to repurchase shares
“RESOLVED THAT the company, and any of its subsidiaries, be and are hereby authorised, by way of a general authority, in terms of 
the provisions of the JSE Listings Requirements, the Companies Act and as permitted by the company’s Memorandum of Incorporation, 
to acquire, as a general repurchase, the issued ordinary shares of the company, upon such terms and conditions and in such amounts 
as the Board may from time to time determine, but subject to the applicable requirements of the company’s Memorandum of 
Incorporation, the provisions of the Companies Act and the JSE Listings Requirements, where applicable, and provided that:
(a)  The number of ordinary shares in the aggregate acquired in any one financial year shall not exceed 20% (twenty percent) of the 

company’s ordinary shares in issue at the date on which this special resolution number 5 is passed.
(b)  The repurchase of shares will be effected through the order book operated by the JSE trading system and done without any 

prior understanding or arrangement between the company and the counterparty (reported trades are prohibited).
(c)  The company has been given authority to repurchase its shares by its Memorandum of Incorporation.
(d)  This general authority shall only be valid until the company’s next Annual General Meeting, provided that it shall not extend 

beyond 15 (fifteen) months from the date of passing of this special resolution number 5.
(e)  In determining the price at which the company’s ordinary shares are acquired by the company in terms of this general authority, 

the maximum premium at which such ordinary shares may be acquired will be 10% (ten percent) of the volume weighted 
average of the market price at which such ordinary shares are traded on the JSE, as determined over the 5 (five) business days 
immediately preceding the date of the repurchase of such ordinary shares by the company.

(f)  At any point in time, the company may only appoint 1 (one) agent to effect any repurchase(s) on the company’s behalf.
(g)  A resolution has been passed by the Board confirming that the Board has authorised the repurchase, that the company satisfied 

the solvency and liquidity test contemplated in the Companies Act and that since the solvency and liquidity test was performed, 
there have been no material changes to the financial position of the group.

(h)  The company may not repurchase ordinary shares during a prohibited period, as defined in the JSE Listings Requirements, 
unless the company has a repurchase programme in place where the dates and quantities of the ordinary shares to be traded 
during the relevant period are fixed and not subject to any variation and full details of the programme have been supplied to the 
JSE in writing, prior to the commencement of the prohibited period.

General authority to repurchase shares
(i)  A SENS announcement will be published giving such details as may be required in terms of the JSE Listings Requirements as 

soon as the company has cumulatively repurchased 3% of the number of shares in issue at the date of the passing of this 
special resolution number 5 and for each 3% in aggregate of the initial number of shares acquired thereafter.

(j)  The Board undertakes that it will not implement the proposed authority to repurchase shares, unless the directors are of the 
opinion that, for a period of 12 (twelve) months after the date of the repurchase that:
●● the company and the group will be able, in the ordinary course of business, to pay its debts;
●● the assets of the company and the group, fairly valued in accordance with International Financial Reporting Standards, will be 
in excess of the liabilities of the company and the group;

●● the share capital and reserves of the company and the group will be adequate for ordinary business purposes; and
●● the working capital of the company and the group will be adequate for ordinary business purposes.”

Additional information in respect of special resolution number 5
The reason for and effect of this special resolution number 5 is to grant the Board a general authority in terms of the JSE Listings 
Requirements, up to and including the date of the following Annual General Meeting of the company (provided that it shall not extend 
beyond 15 (fifteen) months from the date that this special resolution number 5 is passed), to approve the company’s purchase of 
shares in itself, subject to the restrictions contained in special resolution number 5 and to authorise the company to acquire shares 
issued by the company in terms of the aforesaid approval. Please refer to the additional disclosure of information contained in this 
notice of Annual General Meeting, which disclosure is required in terms of the JSE Listings Requirements.

The percentage of the voting rights required for special resolution number 5 to be adopted is more than 75% of the voting rights 
exercised on such resolution.

Other disclosures in terms of section 11.26 of the JSE Listings Requirements
For the purposes of considering special resolution number 5 and in compliance with the JSE Listings Requirements, the information 
listed below has been included in the Integrated Annual Report:
●● Major shareholders of Keaton Energy;
●● Stated capital of Keaton Energy.

6. Special resolution number 6
Amendment of the Memorandum of Incorporation of the Company
“RESOLVED THAT in terms of sections 16(1)(c)(ii) and 16(5)(b)(ii) of the Companies Act, the existing Memorandum of Incorporation of 
the Company is to be amended by:

Deleting clause 9.2 in its entirety and replacing it with the following:
“Subject to the provisions of the Listings Requirements, if a fraction of a Share (or any form of Security) comes into being as a result 
of any corporate action, the Board shall treat such fractions in accordance with the JSE listings requirements.”

which amendments are to take effect in accordance with section 16(9) of the Companies Act.
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6. Special resolution number 6 (continued)

Additional information in respect of special resolution number 6
The reason for and effect of this special resolution number 6 is to ensure compliance with the recent amendments to the JSE Listing 
Requirements in respect of the treatment of fractional entitlements. 

The percentage of the voting rights required for special resolution number 6 to be adopted is more than 75% of the voting rights 
exercised on such resolution.

Material changes
There have been no material changes in the affairs or the financial position of the company and its subsidiaries since the date of signature of 
the audit report and the date of this notice of Annual General Meeting.

Directors’ responsibility statement
The Board of Directors, whose names are given in the Integrated Annual Report collectively and individually accept full responsibility for the 
accuracy of the information pertaining to special resolution number 5 and certify that to the best of their knowledge and belief there are no 
facts that have been omitted which would make any statement false or misleading, and that all reasonable enquiries to ascertain such facts 
have been made and that special resolution number 5 contains all such information required by law and the JSE Listings Requirements.

Proxies
An ordinary shareholder entitled to attend and vote at the Annual General Meeting is entitled to appoint a proxy or proxies to attend and act 
in his/her stead. A proxy need not be a member of the company. For the convenience of registered members of the company, a form of proxy 
is attached hereto.

The attached form of proxy is only to be completed by those ordinary shareholders who:
●● hold ordinary shares in certificated form; or
●● are recorded on the sub-register in “own name” dematerialised form.

Securities depository participant
Ordinary shareholders who have dematerialised their ordinary shares through a central securities depository participant (CSDP) or broker other 
than with “own name” registration and who wish to attend the Annual General Meeting, must instruct their CSDP or broker to provide them 
with the relevant letter of representation to attend the Annual General Meeting in person or by proxy and vote. If they do not wish to attend in 
person or by proxy, they must provide the CSDP or broker with their voting instructions in terms of their custody agreement entered into 
between them and the CSDP or broker.

Unless you advise your CSDP or broker, in terms of your agreement, by the cut-off time stipulated therein, that you wish to attend the Annual 
General Meeting or send a proxy to represent you, your CSDP or broker will assume that you do not wish to attend the Annual General 
Meeting or send a proxy.

Voting
On a show of hands, every shareholder present in person or by proxy, and if a member is a body corporate, its representative, will have one 
vote and, on a poll, every shareholder present in person or by proxy and, if the person is a body corporate, its representative, will have one 
vote for every share held or represented by him/her.

If you are in any doubt as to what action you should take in respect of the resolutions provided for in this notice, please consult your CSDP, 
broker, banker, attorney, accountant or other professional adviser immediately.

Abstaining from voting will for the purposes of determining the number of votes exercised in support of a resolution, not be deemed as voted 
in support of a resolution.

Lodgement of forms of proxy
Forms of proxy should be lodged with the company at its registered address at Ground Floor, Eland House, The Braes, 3 Eaton Road, 
Bryanston, 2191, South Africa, or the company’s transfer secretaries, Computershare Investor Services Proprietary Limited, Ground Floor, 
70 Marshall Street, Johannesburg, 2001, South Africa, or posted to the company’s transfer secretaries at PO Box 61051, Marshalltown, 2107, 
South Africa so as to be received by them by no later than 10:00 on Wednesday, 5 October 2016 in accordance with clause 29.4.3 of the 
company’s Memorandum of Incorporation. Any shareholder who completes and lodges a form of proxy will nevertheless be entitled to attend 
and vote in person at the Annual General Meeting.

By order of the Board

AC Schutte-Bouwer

30 August 2016
Johannesburg
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(Incorporated in the Republic of South Africa) 
(Registration number: 2006/011090/06)

JSE share code: KEH ISIN: ZAE000117420
(“Keaton Energy” or “the company” or “the group”)

For use only by ordinary shareholders who:
●● hold ordinary shares in certificated form (certificated ordinary shareholders); or
●● have dematerialised their ordinary shares (dematerialised ordinary shareholders) and are registered with “own name” registration,

at the Annual General Meeting of shareholders of the company to be held at Aquamarine, Ground Floor, The Forum, Wanderers Building, The Campus 
(Dimension Data), 57 Sloane Street (corner Main Street), Bryanston, on Friday, 7 October 2016 at 10:00.

Dematerialised ordinary shareholders holding ordinary shares other than with “own name” registration who wish to attend the Annual General Meeting 
must inform their central securities depository participant (CSDP) or broker of their intention to attend the Annual General Meeting and request their 
CSDP or broker to issue them with the relevant letter of representation to attend the Annual General Meeting in person or by proxy and vote. If they 
do not wish to attend the Annual General Meeting in person or by proxy, they must provide their CSDP or broker with their voting instructions in terms 
of the relevant custody agreement entered into between them and the CSDP or broker. These ordinary shareholders must not use this form of proxy.

I/we 

of (address) 

being the holder(s) of  Keaton Energy ordinary shares,

Do hereby appoint (see note 2):  

1. of or failing him/her

2. of or failing him/her

3. the Chairman of the Annual General Meeting,

as my/our proxy to act for me/us and on my/our behalf at the Annual General Meeting which will be held for the purpose of considering and, if deemed 
fit, passing, with or without modification, the resolutions to be proposed thereat and at any adjournment thereof; and to vote for and/or against the 
resolutions and/or abstain from voting in respect of the Keaton Energy ordinary shares registered in my/our name(s), in accordance with the following 
instructions (see note 3):

Number of ordinary shares

For Against Abstain

Ordinary resolution number 1: Acceptance of Annual Financial Statements

Ordinary resolution number 2.1: Re-election of Dr JD Salter as a director

Ordinary resolution number 2.2: Re-election of Mr P Pouroulis as a director

Ordinary resolution number 2.3: Re-election of Ms APE Sedibe as a director

Ordinary resolution number3.1: Re-election of Mr LX Mtumtum as member and Chairman of the Audit Committee

Ordinary resolution number 3.2: Re-election of Mr GH Kemp as a member of the Audit Committee

Ordinary resolution number 3.3: Re-election of Mr OP Sadler as a member of the Audit Committee

Ordinary resolution number 4: Re-appointment of KPMG Inc. as external auditors of the company

Ordinary resolution number 5: Control of authorised but unissued shares

Ordinary resolution number 6: General authority to issue shares for cash

Ordinary resolution number 7: Approval of the group Remuneration Policy

Special resolution number 1: Approval of Non-Executive Directors’ remuneration

Special resolution number 2: Approval of Non-Executive Directors’ remuneration

Special resolution number 3: Financial assistance as contemplated in section 44 of the Companies Act 

Special resolution number 4:  General authority to issue shares to persons referred to in section 41 of the 
Companies Act

Special resolution number 5: General authority to repurchase shares

Special resolution number 6: Amendment of the Memorandum of Incorporation

Please indicate with an “X” in the space provided above how you wish your votes to be cast.

Signed at on 2016 

Signature

Assisted by (where applicable)

Form of proxy
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Each shareholder is entitled to appoint one or more proxies (who need not be a shareholder of the company) to attend, speak and vote in 
place of that shareholder at the Annual General Meeting.

Summary of shareholders’ rights
In respect of proxy appointments as contained in section 58 of the Companies Act of South Africa (the Companies Act).

Please note that in terms of section 58 of the Companies Act:
This form of proxy must be dated and signed by the shareholder appointing the proxy.
●● You may appoint an individual as a proxy, including an individual who is not a shareholder of the company, to participate in, speak and vote 
at a shareholders’ meeting on your behalf.

●● Your proxy may delegate his/her authority to act on your behalf to another person, subject to any restriction set out in this form of proxy.
●● This form of proxy must be delivered to the transfer secretaries of the company, namely Computershare Investor Services Proprietary 
Limited, before your proxy exercises any of your rights as a shareholder at the Annual General Meeting.

●● The appointment of your proxy or proxies will be suspended at any time to the extent that you choose to act directly and in person in the 
exercise of any of your rights as a shareholder at the Annual General Meeting.

●● The appointment of your proxy is revocable unless you expressly state otherwise in this form of proxy.
●● As the appointment of your proxy is revocable, you may revoke the proxy appointment by (i) cancelling it in writing, or making a later 
inconsistent appointment of a proxy and (ii) delivering a copy of the revocation instrument to the proxy and to the company. Please note the 
revocation of a proxy appointment constitutes a complete and final cancellation of your proxy’s authority to act on your behalf as of the date 
stated in the revocation instrument, if any, or the date on which the revocation instrument was delivered to the company and the proxy as 
aforesaid.

●● If this form of proxy has been delivered to the company, as long as that appointment remains in effect, any notice that is required by the 
Companies Act or the company’s Memorandum of Incorporation to be delivered by the company to you will be delivered by the company 
to you or your proxy or proxies, if you have directed the company to do so, in writing and paid any reasonable fee charged by the company 
for doing so.

●● Your proxy is entitled to exercise, or abstain from exercising, any voting right of yours at the Annual General Meeting, but only as directed 
by you on this form of proxy.

The appointment of your proxy remains valid only until the end of the Annual General Meeting or any adjournment or postponement thereof 
unless it is revoked by you before then on the basis set out above.

Notes
1.  The person whose name stands first on the form of proxy and who is present at the Annual General Meeting will be entitled to act as a 

proxy to the exclusion of those whose names follow thereafter.

2.  A shareholder’s instructions to the proxy must be indicated by the insertion of the relevant number of votes exercisable by that shareholder 
in the appropriate box provided. If there is no clear indication as to the voting instructions to the proxy, the form of proxy will be deemed 
to authorise the proxy to vote or to abstain from voting at the Annual General Meeting as he/she deems fit in respect of all the shareholders’ 
votes exercisable thereat.

3.  If no proxy is inserted in the spaces provided, then the Chairman shall be deemed to be appointed as the proxy to vote or abstain as the 
Chairman deems fit.

4.  A shareholder or his/her proxy is not obliged to use all the votes exercisable by the shareholder or by his/her proxy, but the total of the 
votes cast and in respect of which abstention is recorded may not exceed the total of the votes exercisable by the shareholder or by his/
her proxy. A proxy shall be entitled to demand that voting take place on a poll.

5.  In order to be effective, forms of proxy must reach the registered address of the company or the company’s transfer secretaries (as set 
out below) no later than 10:00 on Wednesday, 5 October 2016 being no later than 48 (forty-eight) hours before the Annual General 
Meeting to be held at 10:00 on Friday, 7 October 2016, provided that the Chairman of the Annual General Meeting may, in his discretion, 
accept proxies that have been delivered after the expiry of the aforementioned period up and until the time of commencement of the 
Annual General Meeting.

6.  Documentary evidence establishing the authority of a person signing this form of proxy in a representative capacity must be attached to 
this form of proxy unless previously recorded by the company or waived by the Chairman of the Annual General Meeting. CSDPs or 
brokers registered in the company’s sub-register voting on instructions from beneficial owners of shares registered in the company’s sub-
register, are requested that they identify the beneficial owner in the sub-register on whose behalf they are voting and return a copy of the 
instruction from such owner to the company or to the company’s transfer secretaries, together with this form of proxy.

7.  Any alteration or correction made to this form of proxy must be initialled by the signatory/ies, but may not be accepted by the Chairman.

8.  A minor must be assisted by his/her parent or guardian unless the relevant documents establishing his/her legal capacity are produced 
or have been registered by the company.

Registered address Transfer secretaries
Ground Floor, Eland House Computershare Investor Services Proprietary Limited 
The Braes Ground Floor
3 Eaton Road 70 Marshall Street
Bryanston Johannesburg
2191 2001
South Africa South Africa

Notes to the form of proxy
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Administration and contact details

www.keatonenergy.co.za

Keaton Energy Holdings Limited 
Registered address
Ground Floor 
Eland House 
The Braes
3 Eaton Avenue 
Bryanston 2191

Postnet Suite 464 
Private Bag X51 
Bryanston 2021

Tel: +27 (0) 11 317 1700
Fax: +27 (0) 11 463 4759
Website: www.keatonenergy.co.za

Investor relations
Samantha Brown
Tel: +27 (0) 11 317 1700
Fax: +27 (0) 11 463 4759
Email: investors@keatonenergy.co.za

Company Secretary 
Anelia Schutte-Bouwer 
Tel: +27 (0) 11 317 1700
Fax: +27 (0) 11 463 4759
Email: anelia@keatonenergy.co.za

Transfer secretaries
Computershare Investor Services Proprietary Limited
Registration number: 2004/003647/07 
70 Marshall Street
Johannesburg 2001

PO Box 61051
Marshalltown 2107

Investment bank, corporate adviser and sponsor
Investec Bank Limited 
100 Grayston Drive 
Sandown
Sandton 2196

PO Box 785700
Sandton 2146

Reporting accountants and auditors
KPMG Incorporated
Registered Accountants and Auditors 
Chartered Accountants (SA)
KPMG Hillside
Corner of Hillside Street and Klarinet Road 
Lynnwood
Pretoria 0081

PO Box 11265
Hatfield 0028
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